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Solid third quarter 
AHZ posted a solid 3QFY15 result with revenue up 47% to A$2.4m. We 
estimate the key CardiolCel® sales were approximately A$800,000 
with now over 60 centres in US and Europe using the device. Following 
the recent capital raising, AHZ is well funded and a number of key 
catalysts over the coming quarters will likely see the share price 
recover from the current levels. Add maintained. 
Third quarter solid performance  
AHZ posted a solid 3QFY15 result, with revenue up 47% to A$2.4m (on pcp). 
CardioCel® sales for quarter are estimated at A$800k and this device is being 
used in 60 centres in US and Europe. The Cardiocel® patch has now been 
implanted in over 1,600 patients to repair heart defects. Net cash outflow for 
the quarter was A$6.1m. The cash balance at the end of the quarter was 
A$15.4m, with the rights issue completing in April, the cash reserves are now 
over A$31m. 

Near-term catalysts to focus on  
There are two catalysts on which we believe the market will focus in the near 
term: 1) the vaccine trial (HSV-2 Phase 2) recruitment is expected to be 
completed before the end of June 2015 with interim results due before the end 
of the calendar year (we assume a licensing transaction in FY16); and 2) 
CardioCel sales are forecast to continue solid growth in 4QFY15 (next update 
will be late July) and our forecast of A$2.6m is expected to be achieved or 
exceeded. The other area of interest is the recent announcement demonstrating 
a broader application of the underlying tissue regenerative technology. It has 
shown success in a pre-clinical study in the repair of dura mater (outer 
membrane enveloping the brain and spinal cord). We have not placed any value 
in our model on this application; however, we believe the broader applications 
have significant value.  

Investment view – maintain positive stance  
We maintain our High Conviction call on AHZ and Add recommendation. We 
have made no changes to our forecasts and our DCF valuation and share price 
target of A$0.20 remain unchanged. The key risks are slower-than-expected 
CardioCel® sales and delayed or poor clinical results in the vaccine program.  
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Share price info 
Share price perf. (%) 1M 3M 12M 

Relative 0.8 -45.6 -48.3 

Absolute 0.0 -41.6 -41.6 

Major shareholders % held 

Minderoo Group Pty Ltd 8.4 

  

  
 

 
 
 

Admedus   
AHZ AU / AHZ.AX  Current A$0.073  

 Market Cap  Avg Daily Turnover  Free Float Target  A$0.20 
US$105.8m US$0.42m 100.0% Prev. Target A$0.20 
A$134.7m A$0.55m 1,843 m shares Up/Downside 180.7% 

    Conviction| | 
      

 

Sources: CIMB. COMPANY REPORTS  
SOURCE: MORGANS, COMPANY REPORTS  

 

Financial Summary 
Jun-14A Jun-15F Jun-16F Jun-17F Jun-18F

Revenue (A$m) 9.8 10.8 30.2 67.6 105.2
Operating EBITDA (A$m) -7.09 -18.29 2.45 21.98 40.21
Net Profit (A$m) -6.63 -19.50 1.55 20.96 39.40
Normalised EPS (A$) (0.005) (0.012) 0.001 0.011 0.021
Normalised EPS Growth (29%) 123% NA 1254% 88%
FD Normalised P/E (x) NA NA 86.88 6.42 3.41
DPS (A$) -                  -              -              -                -              
Dividend Yield 0% 0% 0% 0% 0%
EV/EBITDA (x) NA NA 43.74 4.28 1.55
P/FCFE (x) NA NA 63.74 6.22 3.37
Net Gearing (52.7%) (70.1%) (61.8%) (62.1%) (68.8%)
P/BV (x) 2.98 3.07 2.97 2.03 1.27
ROE (27.3%) (49.3%) 3.5% 37.5% 45.8%
% Change In Normalised EPS Estimates  0% 0% 0% 0%
Normalised EPS/consensus EPS (x)  1.19 1.14
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DISCLAIMER  
The content of this report (including the views and opinions expressed therein, and the information comprised therein) have been prepared by 
and belongs to Morgans Financial Limited, and is distributed by CIMB pursuant to an arrangement between Morgans Financial Limited and 
CIMB. Morgans Financial Limited is not an affiliate of CIMB.  
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  
By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with applicable law, 
and the restrictions set forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set 
out below). Any failure to comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the 
basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any 
means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written 
consent of CIMB.  
The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. 
Morgans Financial Limited may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or 
change the periodicity of reports at any time. Morgans Financial Limited and CIMB is under no obligation to update this report in the event of a 
material change to the information contained in this report. Morgans Financial Limited Inc and CIMB has no, and will not accept any, obligation to 
(i) check or ensure that the contents of this report remain current, reliable or relevant, (ii) ensure that the content of this report constitutes all the 
information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, reliability or fairness of any views, opinions 
and information, and accordingly, Morgans Financial Limited Inc. and CIMB, or any of their respective affiliates, or its related persons (and their 
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences 
(including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. In 
particular, Morgans Financial Limited and CIMB disclaim all responsibility and liability for the views and opinions set out in this report.  
Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be 
market data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other 
market. Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), 
information disseminated by regulatory information services, other publicly available information and information resulting from research.  
Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions 
of opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, 
depending on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf 
of CIMB or Morgans Financial Limited or their respective affiliates to any person to buy or sell any investments.  
CIMB and/or Morgans Financial Limited, their respective affiliates and related companies, their directors, associates, connected parties and/or 
employees may own or have positions in securities of the company(ies) covered in this research report or any securities related thereto and may 
from time to time add to or dispose of, or may be materially interested in, any such securities. Further, CIMB, and/or Morgans Financial Limited, 
their respective affiliates and its related companies do and seek to do business with the company(ies) covered in this research report and may 
from time to time act as market maker or have assumed an underwriting commitment in securities of such company(ies), may sell them to or buy 
them from customers on a principal basis and may also perform or seek to perform significant investment banking, advisory, underwriting or 
placement services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned 
in this report.   
CIMB and/or Morgans Financial Limited or their respective affiliates may enter into an agreement with the company(ies) covered in this report 
relating to the production of research reports. CIMB, and/or Morgans Financial Limited may disclose the contents of this report to the 
company(ies) covered by it and may have amended the contents of this report following such disclosure. 
The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or 
her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously. No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations(s) or view(s) in this report. The analyst(s) who prepared this research report is prohibited from receiving any compensation, 
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular 
company. Information barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, 
the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the 
performance of his/their recommendations and the research personnel involved in the preparation of this report may also participate in the 
solicitation of the businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, 
among other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, 
available on request.   
The term “Morgans Financial Limited” shall, unless the context otherwise requires, mean each of Morgans Financial Limited and its affiliates, 
subsidiaries and related companies. The term “CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report 
in the particular jurisdiction referenced below, or, in every other case, CIMB Group Holdings Berhad ("CIMBGH") and its affiliates, subsidiaries 
and related companies. 
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Country CIMB Entity Regulated by 
Hong Kong CIMB Securities Limited Securities and Futures Commission Hong Kong 
Malaysia CIMB Investment Bank Berhad  Securities Commission Malaysia 
Singapore CIMB Research Pte. Ltd.  Monetary Authority of Singapore 
 

 

(i)  As of May 1, 2015, CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, call warrants 
and/or any other derivatives) in the following company or companies covered or recommended in this report: 
(a) - 
(ii)  As of May 1, 2015, Morgans Financial Limited has a proprietary position in the securities (which may include but not limited to shares, 
warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended in this report: 
(a) Morgans Financial Limited acted as the Manager to the placement and rights issue in April 2015 and will receive fees in this regard. 
(iii)  As of May 4, 2015, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities (which may include 
but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended 
in this report: 
(a) Admedus. 
This report does not purport to contain all the information that a perspective investor may require. CIMB, and/or Morgans Financial Limited Inc. or 
any of their respective affiliates does not make any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, 
completeness, reliability or fairness of any such information and opinion contained in this report. Neither CIMB and/or Morgans Financial Limited 
nor any of their respective affiliates nor its related persons shall be liable in any manner whatsoever for any consequences (including but not 
limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.  
This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ 
clients generally and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific 
person who may receive this report. The information and opinions in this report are not and should not be construed or considered as an offer, 
recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments thereof. Investors are 
advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment 
objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, 
tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. The 
securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 
Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”) solely for the benefit of and for the exclusive use of 
our clients. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, 
our obligations owed to such recipient therein are unaffected. CIMB has no obligation to update, revise or reaffirm its opinion or the information in 
this research report after the date of this report.  
Singapore: This report is issued and distributed by CIMB Research Pte Ltd (“CIMBR”). CIMBR is a financial adviser licensed under the Financial 
Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or research reports, whether in 
electronic, print or other form. Accordingly CIMBR is subject to the applicable rules under the FAA unless it is able to avail itself to any prescribed 
exemptions.  
Recipients of this report are to contact CIMB Research Pte Ltd, 50 Raffles Place, #19-00, Singapore Land Tower, Singapore in respect of any 
matters arising from, or in connection with, this report. CIMBR has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not be sent this report by CIMBR directly, you may not rely, 
use or disclose to anyone else this report or its contents. 
If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CIMBR accepts legal responsibility for 
the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, 
expert investor or institutional investor, the recipient is deemed to acknowledge that CIMBR is exempt from certain requirements under the FAA 
and its attendant regulations, and as such, is exempt from complying with the following: 
(a) Section 25 of the FAA (obligation to disclose product information); 
(b) Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA;  
(c) MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 
(d) MAS Notice on Recommendations on Investment Products [Notice No. FAA-N16];  
(e) Section 36 (obligation on disclosure of interest in securities), and 
(f) any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are related to the above, to the extent permitted 
by applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice 
notes as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor 
acknowledges that as CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBR for any 
loss or damage arising from the recipient's reliance on any recommendation made by CIMBR which would otherwise be a right that is available 
to the recipient under Section 27 of the FAA. 
As of 1 May 2015, CIMBR does not have a proprietary position in the recommended securities in this report. 
CIMB Securities Singapore Pte Ltd and/or CIMB Bank does not make a market on the securities mentioned in the report. 
Hong Kong: This report is issued and distributed in Hong Kong by CIMB Securities Limited (“CHK”) which is licensed in Hong Kong by the 
Securities and Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) 
activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CIMB 
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Securities Limited. The views and opinions in this research report are not our own but of Morgans Financial Limited as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a 
recipient, our obligations owed to such recipient therein are unaffected. CHK has no obligation to update its opinion or the information in this 
research report. 
This publication is strictly confidential and is for private circulation only to clients of CHK. 
CIMB Securities Limited does not make a market on the securities mentioned in the report. 
 

Rating Distribution (%) Investment Banking clients (%)
Add 55.4% 6.6%
Hold 31.3% 3.8%
Reduce 13.2% 1.3%

Distribution of stock ratings and investment banking clients for quarter ended on 31 March 2015
1420 companies under coverage for quarter ended on 31 March 2015

 

 
 

CIMB Recommendation Framework 
Stock Ratings Definition: 
 Add The stock’s total return is expected to exceed 10% over the next 12 months. 
 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 
 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 
The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward 
net dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 
 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 
 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 
 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 
 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 
 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 
 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
*Prior to December 2013 CIMB recommendation framework for stocks listed on the Singapore Stock Exchange, Bursa Malaysia, Stock Exchange of Thailand, 
Jakarta Stock Exchange, Australian Securities Exchange, Taiwan Stock Exchange and National Stock Exchange of India/Bombay Stock Exchange were 
based on a stock’s total return relative to the relevant benchmarks total return. Outperform: expected to exceed by 5% or more over the next 12 months. 
Neutral: expected to be within +/-5% over the next 12 months. Underperform: expected to be below by 5% or more over the next 12 months. Trading Buy: 
expected to exceed by 3% or more over the next 3 months. Trading Sell: expected to be below by 3% or more over the next 3 months. For stocks listed on 
Korea Exchange, Hong Kong Stock Exchange and China listings on the Singapore Stock Exchange. Outperform: Expected positive total returns of 10% or 
more over the next 12 months. Neutral: Expected total returns of between -10% and +10% over the next 12 months. Underperform: Expected negative total 
returns of 10% or more over the next 12 months. Trading Buy: Expected positive total returns of 10% or more over the next 3 months. Trading Sell: Expected 
negative total returns of 10% or more over the next 3 months. 

   

 
 
 

                       


