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1. The Ophir Opportunities Fund gained 3.7% in September while the XSOAI was up 1.5% 

2. The Ophir Opportunities Fund has gained 46.6% over 12 months while the XSOAI has gained 29.2% 

3. The Ophir Opportunities Fund has gained 394.1%* since inception^ in Aug 2012 

 

 

Market Commentary 

The Small Ordinaries Index rose +1.6% in September, with 

Small Resources adding +5.2% and Small Industrials 

contributing +0.7%. Small Industrials outperformed the S&P / 

ASX 100 Industrials by +1.3%, whereas the Small Resources 

underperformed the S&P / ASX 100 Resources by -0.9%. The 

bulk of the gains across the Resources space came from within 

the Energy sector late in the month, where a surprise decision 

from OPEC to agree to an 'in principle' agreement to cut oil 

production levels saw market interest return to a number of the 

junior oil names. As a result, Energy was the best performing 

sector for the month within the Small Ords, returning +7.8%, 

followed by Health Care (+4.2%) and Materials (+3.9%). 

 

In the absence of any meaningful catalysts, global equity 

markets continued to take their cues from Central Bank 

commentary - a less dovish update from the ECB at the 

beginning of the month saw global bond yields expand and 

equity markets sell off only to subsequently recover mid-month 

after a lowering of interest rate expectations from the Fed. 

Longer bond yields globally still ended the month slightly 

higher however, resulting in some pressure on the equity yield 

trade. Utilities (-6%) were consequently the worst performing 

sector in September, followed by Telco's (-3.6%) and Financials 

(-2.2%). 

 

At a broader level, the S&P / ASX 200 managed a small gain of 

+0.1% for the month - not a bad result in a month that has 

historically returned an average -2.6% fall over the last five 

years. Despite a falling iron ore price through the month, the 

AUD marginally outperformed the majority of global 

currencies through September, whilst the RBA left the cash rate 

unchanged at 1.5%. 

SAI Global (+35%) was the top performing stock for the month, 

following an announced Scheme of Arrangement with private 

equity player Barings Asia at a +32% premium to the company's 

last closing price. The $4.75 cash bid put an end to ongoing 

speculation around the future ownership of the business, 

however still fell short of the failed $5.10 - $5.25 bid originally 

offered by private equity groups PEP and KKR more than two 

years ago. The $1.1bn bid for SAI from Barings follows two 

additional private equity acquisitions in August (a $314m bid 

for vitamins player Vitaco from Chinese private equity giant 

Primavera and the $260m acquisition of Ardent Leisure's 

Goodlife Gym's from Quadrant Private Equity), marking an 

interesting return from Private Equity to the local market as 

investors, rather than divestors.  

 

iSelect (ISU) (+30%) and Alexium International Group (AJX) 

(+28%) rounded out the top 3 performers for the month in the 

Small Ords, whilst Programmed Maintenance Services (PRG) 

(-24%), OFX Group (OFX) (-23%) and Mesoblast (MSB) (-18%) 

were the 3 worst performing names, all on the back of negative 

company-specific events.   

 

Portfolio Commentary 

The Ophir Opportunities Fund returned 3.7% for the month, 

outperforming the S&P / ASX Small Ordinaries by 2.2% - a 

pleasing result. 

 

 

 

 

 

Time Period Ophir* Benchmark 

(XSOAI) 

Gross 

Value Add 

Net Fund 

Return** 

1 Month 3.7% 1.5% 2.2% 3.6% 

1 Year 46.6% 29.2% 17.4% 40.5% 

3 Years (p.a.) 34.6% 7.1% 27.5% 26.6% 

Since Inc 

(pa.a)^  

46.8% 7.2% 39.6% 36.1% 

  

Ophir $494,076

XSOAI: $133,497

 $80,000

 $130,000

 $180,000

 $230,000

 $280,000

 $330,000

 $380,000

 $430,000

 $480,000

 $530,000
Growth of A$100,000 (pre all fees) since Inception^

* Gross Performance (pre all fees) assuming all distributions re-invested **After fees and expenses. Assuming all distributions re-invested ^3 August 2012.  Past performance is not necessarily indicative of future performance. 
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The top performing stocks in the portfolio included ASG Group 

(+24%), following the receipt of a $350m takeover bid from the 

Japanese-listed Nomura Research Institute. The $1.63 offer 

certainly vindicates the decision by the ASG Board to knock 

back a $0.68 bid from US tech major Lockheed Martin in 2013 

on the grounds it materially undervalued the business at the 

time.  

Niche insurance provider CBL Insurance (+21.7%) continued 

its positive share price momentum following a solid result in 

August, culminating in a heavily over-subscribed equity 

placement at the end of the month to fund further growth 

initiatives. Medical device company Airxpanders (+19.9%) also 

continued its solid run ahead of an upcoming review from the 

FDA for the company's AeroForm tissue expansion product. 

 

The worst performing stock for the month was Infigen Energy 

(-9%), the stock seeing some weakness amidst a broader sell-

off across the wider utilities sector. With the company share 

price +83% YTD, some profit taking can be expected month to 

month and we remain comfortable with the position. 

 

Stock Commentary – ASG Group Limited (ASZ) 

ASG Group (ASZ) is a managed service IT provider, with 

clients ranging from large corporates to the Federal and State 

governments. Managing Director Geoff Lewis in 2012 

recognised early the potential disruptive threat from the 

introduction of cloud services as customers began to move 

their IT infrastructure into the cloud. Taking the bold decision 

to move early, Geoff and his team moved quickly to invest and 

build out a highly competitive cloud offering ahead of their 

competitors. The logic behind ‘ahead of the curve’ investments 

for listed businesses can at times be difficult for senior 

managers to communicate to shareholders – the “trust-me” 

approach from Geoff was further tested by the ASG Board’s 

decision to knock back an early takeover offer for the company 

from US tech major Lockheed Martin at $0.68c (that 

subsequently saw the stock fall to a low of $0.29c in May 

2013). 

However, the early vision and investment paid off and with a 

clear first mover advantage ASG soon started securing major 

cloud-based contracts, particularly from Government 

departments. As a result, ASG’s EBITDA lifted from $20m in 

FY15 to an expected ~$33m in FY17, alongside an expansion 

in the multiple the market was now prepared to pay for that 

earnings stream. Geoff’s early vison has now culminated in a 

$1.63 per share offer for the Company from Japan’s Nomura 

Research Institute (a +38% premium to the 3-month VWAP) 

– an offer unanimously accepted by the Board. 

 

 

This has been a great result for shareholders and also for 

Ophir (our average entry price was ~$0.65c per share) – at 

one stage the Ophir Opportunities Fund owned over 7% of the 

Company, this had been reduced to ~4% at the time of the 

takeover, still a very pleasing result. ASG Group has been a 

fantastic investment for the Opportunities Fund and we 

should take this opportunity to thank the management of ASG 

who made the hard decisions to deliver returns to 

shareholders. 

ASG highlights what Ophir looks for in an investment: (1) An 

unloved and under-researched company; (2) A structural 

growth story which can compound returns over a number of 

years; (3) Good management; and (4) the ability for earnings 

multiple expansion as the market starts to reward the business 

for that structural growth.  

 

Outlook Commentary 

Whilst global economic data has remained reasonably benign, 

we continue to expect ongoing volatility in global equity 

markets as we move toward another likely hike from the Fed in 

December. Valuations locally remain reasonably full - 

particularly in the larger end of the market – and will likely 

provide a headwind for the broader index to move higher. In 

the mid and small cap space, however, we are still finding 

opportunities to deploy capital into businesses that are growing 

at above market rates at reasonable prices.    

 


