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SCOTTISH PACIFIC GROUP (SCO) 
Inaugural full year result

RESULTS PROSPECTUS FY16 CHANGE CONSENSUS 
BELL POTTER 

ESTIMATES COMMENTS 

Revenue ($m) 93.7 92.8 (0.8%) 93.6 

EBIT ($m) 33.1 33.5 1.1% 33.1 

NPATA  ($m) 22.3 23.0 3.1% 22.3 Good cost control and lower tax 
expense 

 Synergies: SCO achieved $1.4m of synergies related to Bibby acquisition in FY16 (in-line with prospectus) and is on-
track to deliver full run rate of $5.1m in FY17e

 Acquisition Integration: Completed the integration of the three acquisitions (Bibby, GE Capital Debtor Finance and
Suncorp Debtor Finance) acquiring ~$400m of new loans and over 600 new clients.

 Bad Debts: Bad debts as % of avg. exposure declined -17 bps to 0.43%, in-line with prospectus guidance

 Funding Capacity and Costs: Currently over $400m of headroom in 3 warehouse facilities to fund continued loan book
growth.

Outlook: SCO reaffirmed its FY17e NPATA forecast of $31.8m  “35 new clients settled in July, up from a 2H15 monthly 
average of 26. Attrition rates steady. Average annual turnover of new customers in July of $44m, up from a 2H15 monthly 
average of $18m East & Partners latest survey of over 1200 businesses with annual sales between $1m and $20m, 
indicates that over 70% of CFOs cite cash flow as “the thing that keeps them awake at night”. The same survey, shows an 
increasing number of businesses looking to non-bank lenders for their pending investment, compared to the same time 2 
years ago.” 

Today’s share price reaction: Up 5.4% to $3.68 (11.55 am)  

Recommendation: It’s a pleasing inaugural full year result as a listed company, beating prospectus by +3% at the NPATA 
line. The client win rate in July highlights SCO’s position as the leading independent provider of SME working capital 
solutions and the business’s momentum after acquiring its nearest independent competitor, Bibby. Analyst Buy rating likely 
to be reiterated. 
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