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QANTAS AIRWAYS (QAN) 
Reinstates dividend

RESULTS FY15 FY16 CHANGE CONSENSUS 
BELL POTTER 

ESTIMATES COMMENTS 

Revenue ($m) 15816 16200 2% net passenger revenue up 2.6% 

PBT ($m) 975 1532 57% 1631 

Statutory NPAT 
($m) 

560 1029 83.8% 1091 1148 

Dividend (cents) nil 7.0 Reinstated div-Fully franked. Ex 7 
Sep, Pay 12 Oct 

 Qantas Transformation program increased to $2.1b by FY17: Delivery of transformation benefits of $557mn ahead of guidance of

$450mn. So far $1.66 billion benefits realised .Ex-fuel expenditure reduced by 9%

 Segment EBIT

o Qantas Domestic up 20% to $578m

o International up 92% to $512m

o Jetstar up 97% to $452m

o Loyalty up 10% to $346m

o Freight down 44% to $64m

 Net debt of $5.6 billion within target range of $4.8 billion to $6 billion

 Net operating cash flow up 38% to $2.8 bn (free cash flow $1.7bn)

 ROIC 22.7% as compared to  16.2% in FY15

 Share buy-back of up to $366 million announced. Future dividends will be partially franked or unfranked until tax payments resumed

Outlook: Full year transformation benefits (cost, fuel efficiency and revenue) are expected to be $450 million; and� Full year net capital 

expenditure is expected to be $1.5 billion. Full year underlying fuel costs are expected to be no more than $3.2 billion. Full year lease 

expense is expected to be approximately $100 million lower than in financial year 2016; 

Today’s share price reaction: Up 2.52% to $3.49 (11.58 am). 

Recommendations: The analyst currently has a Buy rating and the resumption of dividends is the key highlighting management’s 

confidence around earnings going forward. 
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