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WESFARMERS (WES) 
FY16 result largely in line with our estimates 

RESULTS FY15 FY16 CHANGE CONSENSUS 
BELL POTTER 

ESTIMATES COMMENTS 

Sales Revenue ($m) 62447 65981 5.7% 66084 

EBIT ($m) 3759 3607 (4.0%) 3615 Reflecting weakness in Target and 
Resources. 

Net profit ($m) 2440 2353 (3.6%) 2175.9 2355 Reported NPAT of $407m includes non-
cash impairments of Target and 
Curragh totalling $2,116 million before 
tax, as well as $145 million (pre-tax) of 
restructuring costs and provisions to 
reset Target 

Dividend ( cents) 200 186 (7%) Fully franked final div 95 cps. ex 29 
Aug, Pay 5 Oct 

 Coles EBIT in line with our estimate- up 4.3% to $1860m, margin Steady 4.7%. Food and Liquor comparative sales growth 4.1%

(3.9% pcp)

 Bunnings EBIT up 11.6% to $1214m and EBIT margin 10.5% as compared to 11.4% in pcp. Store-on-store sales growth 8.1%

 Office Works up 13.6% to $134m with EBIT margin 7.2% as compared to 6.9% in pcp

 Department Stores EBIT down 47.3% to $275m with K Mart up 8.8% to $470m and Target ($50m) .K Mart EBIT margin 9.1%

(9.5% pcp) and comparable sales growth of 10.5% (4.6% in pcp). Target EBIT margin (1.4%) as compared to 2.6% in pcp and

comparable sales growth (0.4%)

 Industrials down 86.7% to $47m- performance remains challenging: Resources ($310m), WesCEF up 26.2% to $294m, Industrial

and Safety down 10% to $63m

 Net operating cash flow down 11.2% to $3365m

Outlook: “Competition in the retail sector is expected to remain robust, with value continuing to be important to customers. The 2017 

financial year will be a transitional year for Target, with the business focusing on embedding its revised strategy. The outlook for the 

Group’s Industrials division remains challenging in the short-term. The Group will continue to prioritise cash flow generation, capital 

discipline and balance sheet strength, while managing its business portfolio with a long-term view. Wesfarmers is strongly focused on 

delivering organic growth opportunities in each of its businesses.

Today’s share price reaction: Down 1.3% to $42.99 (10.14 am). 

Recommendation: The analyst currently has a Sell rating with FY17 EBIT estimate of $3999m with key swing segments likely to be 

Coles, Bunnings and Resources. 
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