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RESULTS FY15 FY16 CHANGE CONSENSUS 
BELL POTTER 

ESTIMATES COMMENTS 

Revenue 
(continuing ops) 
($m) 

426.2 439.7 3.2% 447.4 

EBIT  ($m) 72.8 78.3 7.6% 75.5 

Net profit ($m) 45.2 51.9 15% 48.5 driven by reduction in corporate 
costs and a lower tax rate 

Full year 
Dividend (cents) 

6.0 16.0 
(including 

1 cps 
special) 

167% 14.2 Final div 8cps and a special 
dividend of 1cps. Ex 1 Sep, Pay 
16 Sep 

 Segment Performance:

o Bathrooms and Kitchens revenue up 3.6% to $342m, EBIT up 2% to $84.6m,  EBIT margin 24.7%. ( 2H EBIT

margins improving +116 bps on 1H16, but still down -46 bps on 2H15, with price increases  and improved product

mix partially offsetting FX headwinds

o Doors and Access Systems revenue up 1.6% to $97.7m,  EBIT up 1.4% to  $7.3m, EBIT margin 7.5%

 Net operating cash flow up 26.2%  to $91.7m

Outlook: GWA did not provide any quantitative guidance but expects the Renovation & Replacement segment to be “relatively 
stable” and expects the lag between construction approvals and completions to support continued demand for its products in 
FY17e. 

Today’s share price reaction: Up 19% to $2.70 (10.48 am). 

Recommendation: The analyst currently has a sell recommendation and there is a likely chance this will be maintained. GWA’s 
increased focus on its core offering and recent product innovations is a positive, but with housing completions likely at or near the 
peak, GWA does not appear to be capturing sufficient ‘market leader’ volume growth in bathroomware. 

The following may affect your legal rights: 
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release, publication or distribution in whole or in part to any persons in the two specified countries. This is general investment advice only and does 
not constitute personal advice to any person. 
Because this document has been prepared without consideration of any specific client’s financial situation, particular needs and investment 
objectives (‘relevant personal circumstances’), a Bell Potter Securities Limited investment adviser (or the financial services licensee, or the 
representative of such licensee, who has provided you with this report by arrangement with Bell Potter Securities Limited) should be made aware 
of your relevant personal circumstances and consulted before any investment decision is made on the basis of this document. 
While this document is based on information from sources which are considered reliable, Bell Potter Securities Limited has not verified 
independently the information contained in the document and Bell Potter Securities Limited and its directors, employees and consultants do not 
represent, warrant or guarantee, expressly or impliedly, that the information contained in this document is complete or accurate. Nor does Bell 
Potter Securities Limited accept any responsibility to inform you of any matter that subsequently comes to its notice, which may affect any of the 
information contained in this document and Bell Potter assumes no responsibility for updating any advice, views, opinions, or recommendations 
contained in this document or for correcting any error or omission which may become apparent after the document has been issued. 
Except insofar as liability under any statute cannot be excluded, Bell Potter Securities Limited and its directors, employees and consultants do not 
accept any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in this document or for any resulting 
loss or damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of this document or any other person. 
Disclosure of Interest: Bell Potter Securities Limited, its employees, consultants and its associates within the meaning of Chapter 7 of the 
Corporations Law may receive commissions, underwriting and management fees from transactions involving securities referred to in this document 
(which its representatives may directly share) and may from time to time hold interests in the securities referred to in this document. 


