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TELSTRA CORPORATION (TLS) 
Announces $1.5billion buyback

RESULTS FY15 FY16 CHANGE CONSENSUS 
BELL POTTER 

ESTIMATES COMMENTS 

Revenue ($b) 25.8 27.1 4.7% 27.5 

EBIT ($m) 6762 6855 1.4% 6788.6 

Net profit ($m) 4212 4255 1% 4210 continuing ops, excluding 
abnormals 

Dividend ( cents) 30.5 31.0 1.6% 31.50  Final div 15.5 cps fully franked. ex 
24 Aug, Pay 23 Sep 

 Divisional Revenue: Mobile revenue down 2%, Fixed-line revenue down 2.2%, IP data & Access up 10.9%, Media up 4.6%, NAS up

14.3%

 Added 560,000 retail mobile customer services, Retail fixed bundle growth of 322,000,Retail fixed broadband customer growth of

235,000.

 Net operating cash flow down 2% to $7404m

 Telstra also announced it would return up to approximately $1.5 billion of capital to shareholders, comprising a $1.25 billion off-

market share buy-back and $250 million on-market share buy-back. These are expected to be funded from Telstra’s surplus cash

and accumulated profits including the recent sale of Autohome shares

Outlook: In FY17 Telstra expects to deliver mid to high-single digit income growth and low to mid-single digit EBITDA growth. Free 

cashflow is expected to be between $3.5 billion and $4.0 billion and capital expenditure to be approximately 18 per cent of sales. This 

guidance assumes wholesale product price stability and no impairments to investments, and excludes any proceeds on the sale of 

businesses, mergers and acquisitions and purchase of spectrum. The guidance also assumes the nbn™ rollout is in accordance with the 

nbn Corporate Plan 2016. Capex to sales guidance excludes externally funded capex. Guidance excludes the Ooyala impairment in FY16 

and restructuring costs in FY17 of $300 million to $500 million. 

Today’s share price reaction: Down 0.8% to $5.55 (11.06 am). 
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