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AGL ENERGY (AGL) 
FY16 result in line with revised guidance

RESULTS FY15 FY16 CHANGE  CONSENSUS 
BELL POTTER 

ESTIMATES   COMMENTS 

Revenue ($m) 10678 11150 4.4% 

EBITDA ($m) 1505 1689 12.2% 

EBIT ($m) 1126 1211 7.5% 

Underlying Net 
Profit ($m) 

630 701 11.3% 711 698   in line with revised guidance 
(A$685-A$720m), 

Dividend (cents) 64.0 68.0 6% Final dividend 36.0 cps, ex 24 Aug, 
pay 22 Sep 

 The statutory NPAT was ($408m) as compared to $218m in pcp primarily reflecting significant items associated with the exit

of gas exploration and production assets announced in February 2016 and with changes in the fair value of certain electricity

derivatives.

 Energy Markets Operating EBIT up 10.8% to $2,286m comprising Consumer EBIT up 24.3% to $399m, Business Customers

down 11.9% to $59m, Wholesales Markets up 9.1% to $1828m. New Energy ($21m), Investments down 3.8% to $25m

 Underlying Operating Cash Flow before interest and tax up 4% to $1158m

Outlook: AGL continues to expect to deliver earnings growth in FY17 noting: A challenging start to the year, reflecting 

unseasonably mild July weather on Australia’s east coast; the impact of a reduction in its gas portfolio margin of at least $100 

million compared with FY16 (as stated on 7 July 2016); The benefit of stronger wholesale electricity prices will moderate over the 

medium term; Ongoing enterprise bargaining agreements at AGL’s Loy Yang and Macquarie power stations. Formal guidance of 

its FY17 earnings outlook to be provided at AGM on 28 Sep. 

Recommendation: Neutral rating likely to be maintained.  Research report available tomorrow to Bell Potter clients. 

Today’s share price reaction: Down 3.3% to  $19.68 (10.38 am). 
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