
FIRST IMPRESSIONS PROFIT REPORTING SEASON    10 AUGUST 2016 

COMPUTERSHARE (CPU) 
No growth expected in FY17

RESULTS FY15 FY16 CHANGE  CONSENSUS 
BELL POTTER 

ESTIMATES    COMMENTS 

Total Revenue 
(US$m)-cc 
variance 

1976.1 2074.7 5% 

EBITDA (US$m)-
cc variance 

554.1 557.1 0.5% EBITDA margin 26.9% 

Net Profit (US$m) 332.7 303.5 (8.8%) 294.6 296.9 

Dividend (A 
cents) 

31.0 33.0 6.5% final dividend A17cps (20% 
franked) , ex 16 Aug, Pay 13 Sep 

 CPU has delivered FY16 result which is a slight miss to guidance (coming in at -7.9% vs -7.5% guidance), but more
importantly the company provided weak guidance for FY17

 CPU has changed the way they provide guidance for the year ahead, doing it on a constant currency basis (i.e. assuming
FY17 will average the same as FY16). With this in mind, the guidance is for a slight increase in FY17 vs FY16 – the problem
with this is that the pound has collapsed following Brexit vs USD – so the weighted average of all currencies at spot is around
2-3% worse than FY16 i.e. from this we can expect the company to deliver no growth in FY17 or for it to be slightly down in
actual terms, following -7.9% in FY16.

 CPU is an ex-growth company, with structural issues and despite its best efforts to ramp up mortgage processing, engage in
a share buyback, and in the midst of a cost-out program, they still can’t deliver growth.

 Final dividend at 17cps (20% franked) vs our estimate of 15cps (60% franked).

Outlook: More out later, but a disappointing update and see no reason to change our Sell recommendation.  

Today’s share price reaction: Up 12% to $10.02 (10.11 am) 

Recommendation: Sell rating to be maintained.  Research report available tomorrow to Bell Potter clients. 
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