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Interim result  

 

RESULTS 1H15 1H16 CHANGE CONSENSUS 
BELL POTTER 

ESTIMATES COMMENTS 

Cash net profit 
($m) 

3107 3310 1.4% 3253 3074  

Rep Net Profit 
($m) 

 -1742   220 pro-forma $3,307m 

Net Interest 
Margin (%) 

1.92 1.93 1bp 1.84 1.87  

Cash Return on 
Equity (%) 

15.8 14.1 (170bps) 14.5 13.7  

Dividend (cents) 99.0 99.0 steady 
 

99.0 99.0 Fully franked. Implying a 78.8% 
payout ratio. ex 17 May, Pay 5 July 

 
 Cash EPS 126cps (BP 116cps, consensus 112cps  
 CET1 capital ratio 9.7% (BP 9.2%, consensus 9.7% 
 Cost to income ratio 42% (BP 44%, consensus 43%); and 
 Bad and doubtful debt (BDD) charge $375m or 14bp of GLA (BP $532m or 20bp of GLA, consensus $475m or 18bp of 

GLA); 
 There was always going to be a lot of noise in the results given the transfer of CYB as a discontinued operation.  The 

statutory loss of $1.7bn was largely due to demerger write-down and UK conduct provisions – adjusted for this, the pro-
forma statutory result was a $3.3bn profit (+2% pcp).  On an underlying basis, the numbers were better than consensus.  
Cash NPAT was +6% pcp (+1% hoh) to $3,310m, driven by strong performances in the Australian Bank and Wealth.  NIM 
was up by 1bp pcp but a higher 5bp hoh while BDD was better than expected despite some single name exposures (jump 
in impaired assets from $570m to $1,291m coming from single names and NZ dairy).   
 

Outlook: Underlying numbers strong, transformation momentum maintained with strong ROE outcome. 
Today’s share price reaction: Up 3.9% to $28.38 (10.23 am) 
 
Recommendation: Buy rating likely to be retained. Research report available tomorrow to Bell Potter clients. 

 

 

The following may affect your legal rights: 
Important Disclaimer: This document is a private communication to clients and is not intended for public circulation or for the use of any third party, 
without the prior approval of Bell Potter Securities Limited. In the USA and the UK this research is only for institutional investors. It is not for release, 
publication or distribution in whole or in part to any persons in the two specified countries. This is general investment advice only and does not 
constitute personal advice to any person. 
Because this document has been prepared without consideration of any specific client’s financial situation, particular needs and investment 
objectives (‘relevant personal circumstances’), a Bell Potter Securities Limited investment adviser (or the financial services licensee, or the 
representative of such licensee, who has provided you with this report by arrangement with Bell Potter Securities Limited) should be made aware of 
your relevant personal circumstances and consulted before any investment decision is made on the basis of this document. 
While this document is based on information from sources which are considered reliable, Bell Potter Securities Limited has not verified independently 
the information contained in the document and Bell Potter Securities Limited and its directors, employees and consultants do not represent, warrant 
or guarantee, expressly or impliedly, that the information contained in this document is complete or accurate. Nor does Bell Potter Securities Limited 
accept any responsibility to inform you of any matter that subsequently comes to its notice, which may affect any of the information contained in this 
document and Bell Potter assumes no responsibility for updating any advice, views, opinions, or recommendations contained in this document or for 
correcting any error or omission which may become apparent after the document has been issued. 
Except insofar as liability under any statute cannot be excluded, Bell Potter Securities Limited and its directors, employees and consultants do not 
accept any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in this document or for any resulting loss 
or damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of this document or any other person. 
Disclosure of Interest: Bell Potter Securities Limited, its employees, consultants and its associates within the meaning of Chapter 7 of the 
Corporations Law may receive commissions, underwriting and management fees from transactions involving securities referred to in this document 
(which its representatives may directly share) and may from time to time hold interests in the securities referred to in this document. 


