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MAJOR MARKET DATA 
 

 
AUSTRALIAN MARKET OVERVIEW 

 
1. The market closed just off its low down -71 points or -1.42% at its low down -86 points or -1.7% at 4909 & 

looked bad all day ..  
 

2. Where do you start on a day like this?  It was just horrible! The ASX was slammed led lower by Energy 
stocks (Oilseach -4%, Santos -4% Woodside -4.5% & Beach Petroleum -5%). Ugly & it’s hard to stand up 
& buy with a US$30 oil price looking now. It’s just a matter of when, not if. 
  

3. Next shocker…the banks. We all know they are looking good on dividend yield but right now the market is 
more focused on the fact that they may be about to enter a bad debt cycle. The last time we had a bad debt 

ASX 200 4924.4 ‐70.9 ‐1.42% SPI 4889 ‐83 ‐1.67%

ASX High 4992.3 ‐3.0 SPI Fair Value ‐13

ASX Low 4909.1 ‐86.2 SPI Volume 28205

Value $5.29 Bn $A/$US 0.7602 ‐0.0002 ‐0.03%

Specials 10 yr Bonds Futures 97.54 0.06 0.06%

52 Weeks Hi/Lows 14 Hi 7 Low 90 Day Bills Futures 97.80 0.02 0.02%

Momentum (Top 500) 187 Up 313 Down Best Sector Today 1 Telecoms ‐0.07%

Asia Today 2 Utilities ‐0.84%

New Zealand 6716 ‐28 ‐0.41% 3 Prop Trusts ‐0.84%

China 3054 38 1.27% Worst Sector Today 1 Energy ‐3.34%

Hong Kong 20225 ‐290 ‐1.41% 2 Discretion ‐2.08%

Japan 15733 ‐395 ‐2.45% 3 Fin Prop Trusts ‐1.54%

After US trading After US trading

Dow Futures 17593 ‐53 ‐0.30% Gold in Asian trade 1227.3 12.11 1.00%

S&P 500 Futures 2051 ‐7.8 ‐0.38% Oil in Asian trade 35.6 ‐0.17 ‐0.48%

 
The Coppo Report is Bell Potter’s new daily afternoon market report by Richard Coppleson.  

It will be released from Monday to Thursday after market close exclusively to The Coppo Report 
subscribers, but for the next few weeks we’ll be distributing the report free of cost. 

Head to http://copporeport.bellpotter.com.au/ for more information.  
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cycle was during the GFC but they got through that well. Before that we had the horror bad debt cycle in the 
1990s thanks to the Paul Keating recession. Back then it was so bad that Westpac – as is well known – 
“narrowly escaped insolvency” (Edna Carew). It’s the fear of the unknown that is driving the banks – the 
banks have only just begun their bad debt cycle & how far it goes is possibly driving some uncertainty. Also, 
it’s a prime opportunity for the hedge funds to come in and hit the banks at the same time.  

Banks 
 ANZ {22.47 -0.34 -1.51%}, CBA {71.25 -1.67 -2.34%}, NAB {25.56 -0.26 -1.02%}, Westpac 

{29.13 -0.58 -1.99%}, Bendigo & Adelaide Bank {8.55 -0.09 -1.05%}&  Bank of Queensland 
{11.50 -0.12 -1.04%}  

 
4. Markets in the region were sold off.. Japan -2,2%, Hong Kong -1.4% , but China +1.2% (ok I forget .. the 

Kiwis were also down -0.41%)  
 

5. The US futures were weaker all day as well with the Dow futures down -60 points or -0.35%.  
 

6. Also adding to worries was the oil price – it’s now fallen for the last 10 days by –US$6.0 or -14.5% & was 
down again in Asian trade by -0.50%. The market can’t keep ignoring that – the US will react & react hard 
very soon..  

 
      Oil price in the last 11 days .. 10 down …  

Date  Close  +/‐  % 

4‐Apr‐16  35.46  ‐1.33  ‐3.62 

1‐Apr‐16  36.79  ‐1.32  ‐3.46 

31‐Mar‐16  38.11  ‐0.21  ‐0.55 

30‐Mar‐16  38.32  ‐0.17  ‐0.44 

29‐Mar‐16  38.49  ‐0.9  ‐2.28 

28‐Mar‐16  39.39  ‐0.07  ‐0.18 

25‐Mar‐16  39.46  ‐0.13  ‐0.33 

24‐Mar‐16  39.59  ‐0.2  ‐0.50 

23‐Mar‐16  39.79  ‐1.66  ‐4.00 

22‐Mar‐16  41.45  ‐0.07  ‐0.17 

21‐Mar‐16  41.52  0.38  0.92 
 

7. The economic data yesterday – retail sales & building approvals were not great when you scratch below the 
surface & given these are the 2 engines of growth to transform the economy from non-mining to mining it 
didn’t help. 

 
8. A separate piece of economic data indicated that February trade deficit was wider than expected at $3.41B.  

 
9. Nine Entertainment {1.16 -0.36 -31.03%} the once great network – was  smashed  23.4% after its revenue 

downgraded due to poor cricket ratings just added to the markets woes..  
 

10. The RBA keeping rates steady saw $A spike ½ cent that  puts it on a trajectory to 80c was you would have 
thought would be bad for  “offshore earners”  but many actually outperformed – most of the below list did 
well.. 
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Offshore Earners – Revenues over 50% in US$ / Euro  
 Macquarie Atlas Roads {4.64 -0.02 -0.43%} Total Offshore 100%  
 Hendersons {4.71 0.03 0.64%} Total Offshore 100%  
 Resmed {7.67 0.05 0.65%} Total Offshore 97%  
 Ansell {17.00 0.19 1.12%} Total Offshore 96%  
 Amcor {14.71 0.47 3.20%} Total Offshore 95%  
 Cochlear {100.93 -1.88 -1.86%} Total Offshore 95%  
 CSL {99.39 -1.92 -1.93%} Total Offshore 95%  
 Brambles {12.05 -0.06 -0.50%} Total Offshore 89%  
 Sims Metal {8.45 -0.23 -2.72%} Total Offshore 85%  
 Computershare {9.52 -0.03 -0.32%} Total Offshore 80%  
 Aristocrat {9.83 -0.20 -2.03%} Total Offshore 77% 
 Hardies {18.06 0.14 0.78%} Total Offshore 75% 
 QBE {10.65 -0.15 -1.41%} Total Offshore 74% 
 Dominos Pizza {55.97 -0.44 -0.79%}   Total Offshore 70% 
 Treasury Wines {9.29 0.01 0.11%}   Total Offshore 65% 
 Newscorp {17.28 -0.28 -1.62%} 41% Total Offshore 64% 
 Cardno {1.02 -0.04 -3.45%})   Total Offshore 61% 
 Breville {7.44 -0.31 -4.17%} Total Offshore 59% 

 
  

 
11. A news poll came out today & had the ALP in front – the poll is a rogue poll and in reality means nothing – 

but it may have just added to the fear in the market. Still I can assure you 100% that Malcolm Turnbull will 
win the election (I will reveal why I’m 100% another time when it’s quieter) and I’m predicting he’ll do a 
Howard & Hawke and become one of our longest serving. Forget all the noise – as soon as he has his own 
mandate after the election he’ll transform this country – for the better. 

12.  A few stock standouts 

 Nine Entertainment {1.16 -0.36 -31.03%} had its biggest fall ever to a  record low following 
an earnings downgrade, due to weaker than expected advertising sales and disappointing 
television ratings 

 APN Outdoor {6.79 0.41 6.04%} / Ooh! Media {4.50 0.10 2.22%} both stocks soared today after Credit 
Suisse– initiated coverage on both stocks  with OUTPERFORM on OML and APO:  

 Amcor {14.71 0.47 3.20%} very strong after CS today updated their “Top Picks” and added Amcor to 
the list  (gee they have had an impact lately – look at Aristocrat stock down -4% in last 2 days after they 
downgraded their recommendation ) -   
 

13. Gold stocks rallied with gold up +US$11.40 in Asian trade  

Golds …   Newcrest {16.92 -0.07 -0.41%}, Kingsgate {0.32 0.01 3.91%}, , St Barbara {2.13 0.06 2.82%}, 
Resolute {0.63 0.04 6.40%}, Alacer {2.50 0.04 1.60%}, Evolution Mining {1.55 0.01 0.65%}, Northern Star 
{1.56 -0.03 -1.92%} Teranga Gold {0.78 0.06 7.74%}, Regis Resources {2.40 0.02 0.83%}   Perseus {0.41 -0.01 -
2.44%},  OceanaGold {3.66 0.14 3.83%}, Medusa Mining {0.76 0.02 2.63%} 
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14. RBA held rates for 11th straight month but they expressed its discomfort with the rising A$, noting that it has 
“appreciated somewhat recently”, in part due to higher commodity prices, but also due to “monetary 
developments” offshore. “Under present circumstances, an appreciating exchange rate could complicate the 
adjustment under way in the economy,” the RBA said. 

 
15. The Australian Dollar rose to an intraday high of 0.7632 after initially falling from 0.7591 to 0.7571 

immediately after the statement. 

 
 This current rate easing cycle has been going now for 4 ½ years (begun on the 2nd Nov 2011) – it is one 

of the longest rate cut cycles I have ever seen   
 The previous longest was 23rd Jan 1990  to 30th July 1993 {0.76 0.02 2.63%} with 15 cuts  totalling -

13.25% {from 18% to 4.75%}.  
 Back then Paul Keating had pushed rates up from 12.75% in April 1988  to a historic high of 18% BY 

September 1989  (a whopping increase of +5.25% in just 18 months)  
 It was done in an attempt to kill inflation (it worked & inflation went back to the lowest levels since the 

1960’s) … BUT the economic consequences on Australia were severe & dire for many– the recession 
began in July 1990 and went until the September Qtr 1991. With unemployment soaring from about 6% to 
12% - and as a result the RBA was forced into cutting rates aggressively to try and save the economy.   

 That also was the last time the bank had a really bad debt cycle blowout (the GFC was the last one but that 
was manageable)  

 
 
 
 

  Date of change Cash Rate Change   

  2nd Nov 2010 4.75% 0.25% Tightening 

2011         

  2nd Nov 2011 4.50% -0.25% Easing 

  7th Dec 2011 4.25% -0.25% Easing 

2012         

  1st May 2012 3.75% -0.50% Easing 

  4TH April  2012 3.50% -0.25% Easing 

  2nd October 2012 3.25% -0.25% Easing 

  4th Dec 2012 3.00% -0.25% Easing 

2013         

  7th May 2013 2.75% -0.25% Easing 

  6th Aug 2013 2.50% -0.25% Easing 
2014         

  No moves       

2015         

  3rd Feb 2015 2.25% -0.25% Easing 

  5th May 2015 2.00% -0.25% Easing 

2016         
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Chart April 1988 to May 2015 – the banks last big problem was in the early 
1990’s & look at where rates went  go to !!!! 
 

 
 

 
DOUBLE – DISSOLUTION ELECTIONS – only 6 in history have been held..  

 
The trigger is to put up legislation to the Senate, that’s rejected, twice within a 3 month period. Government then  
call an election & if Govt wins then the legislation is this time presented to a “joint sitting” of all members of the 
House of Reps & Senate  {0.76 0.02 2.63%} after the election – 
Only proposals that went through this process, can be presented in the joint siting. 
We have in Aust had 6 double dissolution elections – but only one joint sitting – Gough Whitlam’s 1974 win 
 

There have been only been 6 Double Dissolution elections since 1901 Federation.  

 In 1914 & 1983, the incumbent government lost the election, so the issues disappeared.   
 In 1951, the government retained power but had a Senate majority – so no joint sitting was necessary.  
 In 1987, - the Labor Government won the election without Senate majority,. the incumbent – Bob Hawke - 

abandoned the issue 
 1974 - The only joint sitting!!! that was under the ALP when in 1974, when the Labor Government retained power 

(they  lost seats in this election) and since they still didn’t have a Senate majority – they went ahead with a  joint 
sitting, and passed their bills in that sitting  -  interestingly it where the “Medibank Bill” that was passed.. .  

 In 1975 -  the incumbent was a vice-regal construct {0.76 0.02 2.63%} - that  the double-dissolution election came 
after where Malcolm Fraser beat Gough by a massive landslide – and no joint sitting was necessary as the 
Coalition cleaned up in both House of reps & the Senate.  
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Double Dissolutions of the Australian Parliament - only 1 joint sitting EVER !! 
   

Year 
Party in 

Govt. 
Prime Minister Election Result Joint Sitting 

1914 Liberal Joseph Cook Government Defeated No 

1951 Liberal Robert Menzies Government Returned No 

1974 ALP Gough Whitlam Government Returned Yes 

1975 L/NCP Malcolm Fraser 
Elected Whitlam Government 

Defeated, 
No 

1983 L/NCP Malcolm Fraser Government Defeated No 

1987 ALP Bob Hawke Government Returned No 

 
 

Current Australian Senate Senators 
    

Liberal Party 23 

National Party (3)  / LNP (6) CLP (1)  10 

    

Australian Labor Party 25 

Greens 10 

    

Palmer United Party 1 

Liberal Democratic Party  1 

Family First 1 

Australian Motoring Enthusiast Party  1 

     

1.      Independent - Xenophon 1 

2.      Independent - Madigan 1 

3.      Independent – Lazarus (ex Palmer United) 1 

4.   Independent – Lambie (ex Palmer  United)  1 

     

Total Senators 76 

     

     

To pass legislation need  39 

     

Coalition have 33 

Therefore need to pass Bills another  6 
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US Buybacks ceasing for 6 weeks – US market vulnerable to a selloff – read this & take 
protection … 

 If I’m wrong & US manages to rally in the next few months we’ll miss maybe 5% upside – but if the US does 
succumb to a selloff it could be -10% pretty quickly.   

 With US reporting season about to begin, US corporates must cease any share buybacks from now for the 
next 6 weeks. The US reporting season gets going around mid April, but really hits its peak around  

 The chart below shows an interesting pattern – look at the green line – it shows US flows (of which buybacks 
would be a major part) mapped with the S&P 500 – the grey areas show the “blackout periods”   

 The chart clearly shows, that US equity flows have seen substantial and sharp declines during the buyback 
blackout period during the past 3 calendar years.   
 

 

Source DB 

 

 
 Also and wow this is really interesting -    Bank of America reported last week,   during which the S&P 500 

rose +1.1%, that BofAML clients were net sellers of US stocks for the 7th  consecutive week.  
 Net sales of -$3.7bn were the largest since September and led by institutional clients (where net sales by 

this group were the second-largest in our data history).  
 Hedge funds and private clients were also net sellers, as was the case in each of the prior two weeks, but a 

different group has led the selling each week.  
 Clients sold stocks across all three size segments, and net sales of mid-caps were notably the largest since 

June 2009." 
 BofA's summary: "clients don’t believe the rally, continue to sell US stocks" and they were selling 

specifically to corporations whose repurchasing activity is near all time highs: "buybacks by corporate 
clients accelerated for the third consecutive week to their highest level in six months, which is also above 
levels at this time last year." 
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 From this  week this "accelerating" buyback activity ends, and the question will be whether the S&P at a 
high enough level to give institutional investors comfort that without the buyback buyer, in fact the only 
buyer  for the last 7 weeks.    
 

US Buybacks at a record high already …. 

 While this chart below shows the Value of Buybacks that have been approved. What is amazing is that so 
far in 2016 we have already seen (after just 3 months)  a massive US$161 billion of buybacks approved –a 
record amount -  which beats all of 2015 where it was US$155 billion. 

 So that indicates to me that when these guys go out of the market over the next 6 weeks the US is 
vulnerable for a big fall, but then in 6 weeks from now you can argue that there is potentially a massive 
amount of buy support that will come in and could save the market at the time..  

 Also the size of the buybacks may worry some long term as it shows (1) the companies are so brain dead they 
can’t find anything more useful – like an acquisition or investment in the business for expansion & (2) 
buybacks are great for short term EPS accretion i.e. makes the EPS look better than what the revenue line will 
probably show. Which means the question is what happens down the track if the buybacks dry up?? 
 

 
                                     Source GS 
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These 3 charts show Merrill’s client flows in (1) Hedge Funds (2) Institutions & (3) Private clients (retail) – note at 
far right they all go NEGATIVE over the last 1 or 2 months – ie they are all NET SELLERS .. Without the buybacks 
sucking up all the selling & a poor results season – it could get ugly in the US…  
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Recessions in US follow earnings declines 81% of the time …. 

Since US corporate profits turned negative in mid-2015, the markets have worried-  if it’s just a passing 
phase or a signal of something worse. History strongly suggests an ugly outcome. Recessions have 
followed consecutive quarters of earnings declines 81% of the time, according JPMorgan, who went 
through 115 years of records for their findings.  

BUT -- the news gets worse: Of the remaining 19% of the time, recession was only avoided through 
either monetary or fiscal stimulus. I guess I reckon your thinking what up thinking … the could make a 
movie on the Fed  “Honey I blew up the Federal Reserve balance sheet” and now we really need the 
firepower.  So it could get very dire very quickly in the US & that’s not good for us as we have the 
unfortunate position of being smacked whenever China has bad news & also when the US has bad news  -  
as well – so its like we take the hits from both sides..  

History says the US economy has avoided a recession after 2 consecutive quarters of earnings declines in 
cases that included some form of monetary (Fed) or fiscal (Congress) stimulus.  With rates at 0.25% the Fed 
don’t have a lot of room to move (unlike the RBA that has – luckily – plenty of ammunition up its sleeve).  

Reiterating what I had yesterday -  US earnings estimates for S&P 500 companies are falling at the fastest 
pace since the height of the financial crisis. Since the start of 2016, US brokers have  gone from expecting 
+0.3% EPS growth in the 1st QTR 2016, to now an -8% decline, according to FactSet. It’s the biggest shift 
since the first two months of 2009. 

The latest read on the US economy came last night where we saw New orders for U.S. factory goods fell in 
February and business spending on capital goods was much weaker than initially thought, the latest indications that 
economic growth slowed further in the first quarter. That has caused some US economists to last night drop their 1st 
QTR GDP estimates to 1%  

If the 1st Qtr comes in at 1% or lower – it will be the 4th consecutive decline in US GDP (see chart below) and could 
spark a few concerns ..  
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We have US retail sales coming up on the 15th April – the last  US retail sales fell less than expected in 
February, but a sharp downward revision to January’s sales could reignite concerns about the 
economy’s growth prospects… Retail sales ex automobiles (which correspond most closely with the 
consumer spending component of US GDP)  and were previously reported to have risen +0.4% in January 
– but instead had a massive revision to -0.4% - the lowest retail sales number in 12 months.  

So the next number now becomes crucial…  

 

 

 
 

 
Financial Services / Market Related Stocks  
Macquarie Bank {63.72 -0.96 -1.51%}, QBE  {10.65 -0.15 -1.41%}, IAG {5.38 0.02 0.37%}, Suncorp {11.66 0.02 0.17%}, 
Austbrokers {8.50 -0.17 -2.00%},  Computershare {9.52 -0.03 -0.32%}, ASX {41.40 0.10 0.24%}, Cabcharge {3.10 -0.05 -
1.61%}, Flexigroup {2.42 -0.01 -0.41%} & Iress {11.31 -0.14 -1.24%}.. 

 
Fund Managers / Brokers 
Challenger {8.18 -0.16 -1.96%} , BT Investment {9.31 -0.29 -3.11%}, Henderson {hgi},  Platinum Asset {6.16 -0.07 -
1.14%}, Bell Financial {0.51 0.01 1.96%}, K2 Asset Mgt {0.40 -0.03 -6.25%} Wilson Group {0.90 0.00 0.00%}, AMP {5.57 -
0.08 -1.44%} Perpetual {41.58 -0.40 -0.96%}, IOOF {8.44 -0.09 -1.07%} & Magellan {21.43 -0.49 -2.29%} 

 
Insurers 
AMP {5.57 -0.08 -1.44%}, IAG {5.38 0.02 0.37%}, Medibank {2.91 -0.01 -0.34%}, NIB Holdings {3.84 -0.08 -2.08%}, QBE 
{10.65 -0.15 -1.41%}, Suncorp {11.66 0.02 0.17%}, Ausbrokers {8.50 -0.17 -2.00%}, Steadfast {1.77 -0.01 -0.28%}, Tower 
{1.52 0.02 1.32%} 

 
Retailers  
Harvey Norman {4.52 -0.09 -1.99%}, JB Hi-Fi {22.72 -0.36 -1.58%}, Myer {1.14 -0.03 -2.20%}, Metcash {1.71 -0.05 -
2.63%}, Adairs {2.40 0.00 0.00%}, Automotive Holdings {3.90 -0.10 -2.56%}, Burson {4.53 -0.10 -2.21%}, Breville {7.44 -
0.31 -4.17%},   Oroton Group {2.76 -0.14 -5.07%}, Pacific Brands {0.95 -0.08 -8.47%}, Premier Investments {16.03 -0.51 -
3.18%}, RCG Corp {1.58 0.02 0.95%}, Super Retail {8.15 -0.19 -2.33%},  Specialty Fashion {0.66 0.00 0.00%}, The Reject 
Shop {13.55 -0.22 -1.62%},   Thorn Group {1.76 -0.04 -2.27%}, Godfreys {1.10 -0.02 -1.82%}, Wesfarmers {40.50 -0.36 -
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0.89%}, Woolworths {21.36 -0.30 -1.40%} , Webjet {6.05 -0.14 -2.31%} Kathmandu {1.53 0.00 0.00%}, Billabong {1.61 -
0.07 -4.36%},  Fantastic Furniture {1.92 0.02 1.04%} 

 
Healthcare  
Ansell {17.00 0.19 1.12%}, Australian Pharmaceutical {1.87 -0.04 -2.14%}, Cochlear {100.93 -1.88 -1.86%}, CSL {99.39 -
1.92 -1.93%}, Capital Health {0.12 -0.01 -4.35%}, Healthscope  {2.61 -0.01 -0.38%}, Invocare {12.11 -0.17 -1.40%}, 
Mesoblast {2.50 -0.03 -1.20%}, Mayne Pharma {1.45 -0.04 -2.42%}, Primary Healthcare {3.75 0.01 0.27%}, Ramsay 
Healthcare {60.89 -0.27 -0.44%}, Resmed {7.67 0.05 0.65%}, Sonic Healthcare {17.88 -0.49 -2.74%} , Sigma {1.07 0.02 
1.87%}, Sirtex Medical {29.06 -0.29 -1.00%}, Virtus Health {6.22 0.00 0.00%}, Fisher & Paykel Health {8.62 -0.21 -2.44%}  

 
Media  
APN News & Media {0.59 -0.03 -5.13%}, APN Outdoor {6.79 0.41 6.04%}, Carsales {11.53 -0.15 -1.30%}, Fairfax {0.78 -
0.04 -5.16%},iCar Asia {0.90 0.01 1.11%},  Newscorp {17.28 -0.28 -1.62%}, Nine Entertainment {1.16 -0.36 -31.03%}, REA 
Group {52.99 -0.64 -1.21%}, STW Group {0.97 -0.03 -3.09%}, Seek {15.49 -0.42 -2.71%}, Seven West Media {0.90 -0.11 -
11.73%}, Sky Network TV {4.43 -0.01 -0.23%},  Southern Cross Media {1.02 -0.07 -6.86%}, Trade Me {3.92 -0.04 -1.02%}, 
Ten Network {0.98 -0.02 -1.53%}  
 

Telcos 
Telstra {5.26 0.00 0.00%}, Hutchinson {0.08 0.00 -1.32%}, Nexdc {2.70 -0.04 -1.48%}, Spark NZ {3.11 -0.02 -0.64%}, NZ 
Telecom {tel},  Chorus {3.59 -0.04 -1.11%}, TPG telecom {11.18 -0.17 -1.52%} & Macquarie Telecom {9.30 0.00 0.00%}  
 

Transport  
Brambles {12.05 -0.06 -0.50%}, Recall {7.95 0.03 0.38%}, Aurzion {3.83 -0.11 -2.87%}, Qantas {4.05 -0.11 -2.72%}, Qube 
{2.30 -0.02 -0.87%}, Virgin {0.36 0.00 0.00%}, Alliance Aviation {0.47 0.00 0.00%} MMA Offshore {0.36 -0.01 -2.78%}, 
Sydney Airport {6.62 -0.03 -0.45%} , Auckland Airport {5.74 0.06 1.05%}, Air NZ {2.58 0.02 0.78%}, Macquarie Atlas 
Road {4.64 -0.02 -0.43%}, Transurban {11.05 -0.20 -1.81%}, Virgin {0.36 0.00 0.00%} 

 
Travel & Tourism  
Qantas {4.05 -0.11 -2.72%}, Sydney Airport {6.62 -0.03 -0.45%}, Auckland Airport {5.74 0.06 1.05%} Air NZ {2.58 0.02 
0.78%}, Virgin {0.36 0.00 0.00%},  Webjet {6.05 -0.14 -2.31%} , Ardent Leisure {2.14 -0.10 -4.67%}, Event Hospitality 
{15.20 0.00 0.00%}, Corporate Travel Management {13.06 -0.22 -1.68%}, Cover-More {1.43 -0.06 -4.20%}, Flight Centre 
{42.43 -0.41 -0.97%}, Sea Link Travel {4.28 -0.05 -1.17%}, Mantra Group {4.35 -0.07 -1.61%}, 

 
Gaming  
Aristocrat {9.83 -0.20 -2.03%}, Crown {12.00 -0.15 -1.25%}, Star Entertainment {5.62 -0.04 -0.71%}, Tabcorp {4.38 0.03 
0.68%}, Tattersals {3.64 -0.06 -1.65%}, Sky City {4.46 -0.10 -2.24%}  
 

Building Materials  
Adelaide Brighton {5.02 -0.03 -0.60%}, Boral {6.21 0.02 0.32%}, CSR {3.24 -0.03 -0.93%}, Hardies {18.06 0.14 0.78%}, 
GWA {2.13 -0.17 -7.98%}, Reece {33.80 0.27 0.80%}, Fletcher Building {6.81 -0.24 -3.52%}, Nuplex Industries {4.66 -0.05 -
1.07%} Brickworks {15.80 -0.12 -0.76%}   
 

Vehicles 
AP Eagers {9.80 0.10 1.02%}, Automotive Group {3.90 -0.10 -2.56%}, ARB Corp {15.20 -0.10 -0.66%}, McMillan 
Shakespeare {12.28 -0.16 -1.30%}, Smartgroup {4.80 -0.14 -2.92%}, SG Fleet {3.37 -0.07 -2.08%}, Eclipx {3.01 -0.04 -
1.33%}  

 
Business Services  
Aconex {6.24 0.09 1.44%}, MYOB {3.15 -0.04 -1.27%}, McMillan Shakespeare {12.28 -0.16 -1.30%}, SG Fleet {3.37 -0.07 -
2.08%}, Spotless Group {1.20 -0.02 -1.67%}, Broadspectrum {1.25 0.09 7.20%},  

 
Food & Beverages  
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Coke-Cola Amatil {8.54 -0.11 -1.29%}, Collins Foods {3.85 -0.41 -10.65%}, Dominos Pizza {55.97 -0.44 -0.79%}, Fonterra 
{5.25 -0.05 -0.95%}, Graincorp {7.30 -0.19 -2.60%}, Select Harvest {4.13 0.34 8.23%} Treasury Wines {9.29 0.01 0.11%}  
 

Engineering & Construction 
ALQ {3.76 -0.20 -5.32%}, Boart Longyear {0.09 0.00 -1.15%}, CIMIC Group {34.86 0.25 0.72%}, Downer EDI {3.38 -0.36 
-10.65%}, GWA {2.13 -0.17 -7.98%},Lend Lease {13.40 -0.23 -1.72%}, Monadelphous {6.89 -0.17 -2.47%}, Programmed 
Maintenance Services {1.41 0.01 0.35%}, McMillan Shakespeare {12.28 -0.16 -1.30%}, NRW Holdings {0.20 -0.01 -5.00%}, 
SVW {5.20 -0.18 -3.46%}, Broadspectrum {1.25 0.09 7.20%},  Skilled Group {1.64 0.00 0.00%}, SAI Global {3.68 -0.01 -
0.27%}, United Group {3.11 0.03 0.96%}, Worley {4.92 -0.08 -1.63%}  
 

REITS  
Abacus Property {2.94 -0.01 -0.34%}, BWP Trust {3.35 -0.03 -0.90%},Charter Hall Group{4.57 0.00 0.00%}, Cromwell 
Property {1.02 -0.02 -1.48%}, Charter Hall Retail {4.49 -0.02 -0.45%},Dexus {7.71 -0.11 -1.43%}, Vicnity Centres {3.12 -
0.05 -1.60%}, Goodman Group {6.55 -0.02 -0.31%}, GPT {4.84 -0.06 -1.24%}, Lend Lease {13.40 -0.23 -1.72%}, IOF {4.08 
-0.07 -1.72%}, Mirvac {1.87 -0.02 -0.80%}, Peet {0.97 -0.02 -2.06%} SCA Property {2.23 -0.02 -0.90%}, Scentre Group 
{4.33 -0.02 -0.46%}, Stockland {4.13 -0.05 -1.21%}, Westfield {9.76 -0.06 -0.61%} 
 

Steel 
Arrium {0.02 0.00 0.00%}, Bluescope {6.01 0.01 0.17%} Sims {8.45 -0.23 -2.72%} 

 
Paper & Packaging 
Amcor {14.71 0.47 3.20%}, Orora {2.45 0.00 0.00%} , Pact Group {4.87 0.05 1.03%}  
 

Utilities  
AGL {18.02 -0.15 -0.83%}, APA Group {8.46 -0.10 -1.18%}, AusNet Services {1.46 -0.02 -1.03%}, DUET Group {2.21 0.00 
0.00%} Origin {4.57 -0.06 -1.31%}, Spark Infrastructure {2.04 -0.02 -0.98%}  
   

Infrastructure 
APA {8.46 -0.10 -1.18%}, SKI {2.04 -0.02 -0.98%}, Transurban {11.05 -0.20 -1.81%} Sydney Airport {6.62 -0.03 -0.45%} 
Future Gen {1.13 -0.01 -0.44%}  
 

Chemicals  
Dulux {6.16 -0.04 -0.65%}, Incitec Piviot {2.95 -0.04 -1.36%} , Orica {14.63 -0.45 -3.08%}  
 

IT, Software Services  
Aconex {6.24 0.09 1.44%}, Computershare {9.52 -0.03 -0.32%}, Isentia {3.31 -0.06 -1.81%}, MYOB {3.15 -0.04 -1.27%}, 
Melbourne IT {2.03 0.02 0.99%},  SMS {1.82 -0.03 -1.65%}, Technology One {4.82 -0.06 -1.24%}  
 

Agricultural  
Capilano Honey {20.44 -0.43 -2.10%}, Graincorp {7.30 -0.19 -2.60%}, Ridley Corp {1.30 0.01 0.77%}, Tassal Group {3.72 -
0.04 -1.08%}, Fonterra {5.25 -0.05 -0.95%}, Incitec {2.95 -0.04 -1.36%}, Nufarm {7.14 -0.22 -3.08%}, Aust Ag {1.27 -0.03 -
1.98%} Elders {3.94 -0.01 -0.25%},  & Primeag Australia {0.44 0.00 0.00%}  
 

Baby Formula + stocks leveraged to Chinese consumer  
Blackmores {185.42 -0.18 -0.10%}, Bellamy’s {10.08 0.01 0.10%} Bega Cheese {5.98 -0.06 -1.00%} BWX {4.50 0.02 0.44%}, 
Treasury Wines {9.29 0.01 0.11%}, Traditional Therapy {0.54 0.00 0.00%} &  Vitago {1.74 -0.01 -0.58%}     
 

Other 

 US GDP DOWNGRADED >>> New orders for U.S. factory goods fell in February and business spending 
on capital goods was much weaker than initially thought, the latest indications that economic growth slowed 
further in the first quarter. 
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 New orders for manufactured goods declined 1.7 percent as demand fell broadly, reversing January's 
downwardly revised 1.2 percent increase. Orders have declined in 14 of the last 19 months. They were 
previously reported to have increased 1.6 percent in January. 

 The report added to weak consumer spending and trade data in suggesting economic growth moderated 
further at the turn of the year after slowing to a 1.4 percent annualized pace in the fourth quarter. Estimates for 
first-quarter gross domestic product growth are currently below a 1% rate. 

 

 Greece – I thought we were over them !!!  –There is renewed attention on Greece’s bailout review and the 
ongoing disagreement between EU and IMF over fiscal targets and debt sustainability. A recent leak of 
internal IMF discussion suggests that the fund could threaten not to participate in the third bailout in an effort 
to force the issue of debt relief. Germany has repeatedly rejected the need to discuss debt relief. Greek 
markets were under pressure in reaction. ATHEX composite (1.6%) was lower. Greek bonds traded lower 
pushing the entire yield curve higher. 

  
 

RESOURCES 
 
 

 Russian oil output highest in 30 years ahead of  Doha meeting Russia's oil production rose 0.3 percent to 
10.91 million barrels per day in March, its highest level in nearly 30 years, raising questions over Moscow's 
commitment to freeze output ahead of a producers' meeting in Doha later in April. But the increase in Russian 
output to levels not seen since 1987, when it reached a record high of 11.47 million bpd, suggests it may prove 
difficult for Moscow to stick to oil output freeze commitments.  Some oil industry observers said that it would 
be hard for Russia to stick to an output freeze since the domestic industry is dominated by several big oil 
companies, such as Rosneft, Gazprom and Lukoil, each with their own agenda. 
 

 Hedge funds cut net long in U.S. crude for first time in 6 weeks.  Hedge funds and other big speculators 
have cut their net long position in U.S. crude for the first time in six weeks, government trade data showed on 
Friday, amid fear the market may have rallied too fast, too soon from 12-year lows. 

 After closing net shorts at a record pace in recent weeks as prices shot from $26 a barrel to above $40, the 
money managers cut combined net longs in New York and London-traded options and futures of U.S. crude 
by 15,892 contracts to 199,335 in the week to March 29. The drop was the first in net longs for U.S. crude 
since the week of Feb. 16, according to the data from the U.S. Commodity Futures Trading Commission.  

 
 “Saudi Arabia has taken steps to slow Iran’s efforts at increasing oil exports, banning vessels that 

transport Iranian crude from entering their waters, according to traders and shipbrokers. Iran already faces 
insurance, financing and legal obstacles despite the lifting of sanctions linked to its oil industry in January. 
Under a nuclear deal with world powers, Iran was allowed to resume crude exports to Europe and other 
destinations. Since the lifting of sanctions, Iran has managed to sell only small volumes of crude to Europe, 
including barrels to Spain’s Cepsa, Total of France and Russia’s Litasco. By mid-April, only about eight 
tankers will have sailed from Iran’s Kharg Island for Europe, said shipbrokers, with only 12m barrels booked 
to sail. Iranian vessels carrying the country’s crude are restricted from entering ports in Saudi Arabia and 
Bahrain, according to a circular sent by a shipping insurance company to its members in February. The notice 
said ships that have called to Iran as one of its last three ports of entry will also require approval from the 
Saudi and Bahraini authorities before entering their waters. Shipbrokers and traders have relayed the same 
messages since.”(Financial Times)  
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Resources:  
Iron Ore coys.  BHP {15.98 -0.54 -3.38%},S32 {1.38 -0.05 -3.64%},  RIO {41.96 -0.86 -2.05%}, Mt Gibson {0.20 0.00 
0.00%}, Fortescue {2.54 -0.05 -1.97%}, , Atlas Iron {0.02 0.00 0.00%},    
Others… Alumina {1.30 -0.01 -0.77%} , Iluka {6.41 -0.15 -2.34%}, OZ Minerals {5.01 -0.10 -2.00%} ERA {0.36 0.01 
2.82%},  Aquarius Platinum{0.25 0.00 0.00%}, Aditya Birla {0.19 0.00 0.00%}, Sandfire  Resources {5.46 -0.37 -6.78%}, 
Independence Group {2.71 -0.15 -5.54%}, Western Areas {2.01 -0.07 -3.48%}, Base Resources {0.06 0.00 0.00%}  Lynas 
{0.08 0.00 2.47%}, Mineral Deposits {0.32 -0.01 -3.13%} &  Alkane {0.23 0.00 1.11%}  

 
Energy Stocks 
Caltex {33.50 -0.36 -1.07%}, Origin {4.57 -0.06 -1.31%}, Oil Search {6.05 -0.30 -4.96%}, Santos {3.55 -0.20 -5.63%}, 
Worley Parsons {4.92 -0.08 -1.63%}, Woodside {23.94 -1.04 -4.34%}, AWE {0.55 -0.03 -5.45%}, Beach Energy {0.58 -0.03 -
5.17%}, New Hope Corp{1.31 -0.02 -1.15%}, Senex Energy {0.24 -0.03 -10.42%}, Whitehaven Coal {0.58 -0.02 -2.59%}  
 

Mining Services: Bradken {0.59 -0.03 -5.13%}, Monadelphous {6.89 -0.17 -2.47%}, United Group {3.11 0.03 0.96%}, 
Orica {14.63 -0.45 -3.08%}, Downer {3.38 -0.36 -10.65%}, Worley {4.92 -0.08 -1.63%}, Imdex {0.21 0.01 4.76%}, Seven 
Group Holdings {5.20 -0.18 -3.46%}, Emeco {0.03 0.00 3.33%},   Sedgman {0.95 0.00 0.00%}, Ausenco {0.24 0.01 2.13%} 
Matrix Composites  & Engineering {0.34 0.00 0.00%} & NRW Holdings {0.20 -0.01 -5.00%} 

 
Coal Stocks:  Whitehaven Coal {0.58 -0.02 -2.59%}, Terracoml {0.01 0.00 0.00%}     
 

Uranium Stocks... ERA {0.36 0.01 2.82%}, Paladin {0.23 0.00 0.00%}, Deep Yellow {0.01 0.00 -16.67%}, Leigh 
Creek Energy {0.30 0.01 3.33%}   
 

Lithium / Graphite Stocks 
Galaxy {0.28 0.00 0.00%}, Orocobre {2.90 -0.08 -2.76%}, Pilbara Minerals {0.50 0.00 0.00%}, Magnis {0.37 -0.01 -1.35%} 
& Syrah {3.79 -0.27 -7.12%}  
  
 

RISES 
 
 

 
1. IAG {5.38 0.02 0.37%} stock off -4.4% in the last 3 weeks – back then we saw new CEO selling 300,000 

shares on market on the 7th March (notice lodged 14th March stock was $5.64)…That was 38% of his direct 
holding !!!   He has left just 483,000 shares (plus  176,000 in the IAG share plan)   
 

2. Pioneer Credit {1.70 0.00 0.00%} New vendor partner secured.  Pioneer Credit continues to grow its vendor 
relationships today announcing that it has secured a new vendor partner relationship with one of Australia’s 
leading investment banks. The relationship is expected to deliver a significant parcel of customers 
immediately with additional agreements executed in the near term. Market conditions improving  Pricing 
improving - The company commented that the market has been through a period of increased pricing and that 
that it is now changing with some reduced competition hinting at competitors becoming capital constrained 
from overpaying in the past.Debt sellers more discerning - PNC also stated that it has noticed that banks and 
other debt sellers are increasingly scrutinising the service provided to the end consumer in recovering the debt. 
In other words PNC’s differentiated service is becoming more highly valued by the banks, meaning that the 
conversation is less around price of a portfolio. Pricing has been elevated and as a result PNC has not grown 
purchases over the past year (still as guided), however it is now seeing increased opportunities which should 
present an opportunity for good growth in FY17. PNC reiterated that it expects to invest $42m in PDP’s in 
FY16 and deliver NPAT of at least $8.8m (growth of ~13%), we are currently forecasting $9.3m (growth of 
19%).  
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3. Appen {1.65 0.06 3.34%} Renews contract with major social media customer. Appen today has made two 
announcements: (1) Renewal of annual contract with largest social media customer; and (2) Award of new 
contract with world’s largest global photo sharing platform. No figures were provided for either contract.  The 
company only said that “The contracts underpin Appen’s presence in the social media sector and support the 
company’s results for 2016 and beyond.”  There was no mention of the 2016 guidance (low double digit 
growth in revenue and earnings) which we presume is maintained. 

  
 

FALLS 
 
 

1. Nine Entertainment {1.16 -0.36 -31.03%}  Q3 Trading Update.. The advertising market in the March quarter 
remained subdued. Nine’s ratings during the period were softer than anticipated, which has impacted FTA 
revenue share. In particular, Nine’s Summer of Cricket was adversely impacted both by the weather and the 
standard of the competition, with c30% of scheduled play days lost. For the quarter, Nine’s Television 
revenues were down c11%, against Q3 FY15. This was also impacted by the earlier timing of Easter this year 
and the absence of the Cricket World Cup event. The Free-To-Air advertising market is now expected to 
record a low single digit decline for FY16, versus our previous guidance of `flat to down marginally’. 
Reflecting the disappointing ratings start to 2016, Nine’s share is now expected to be c37% for the year. 
Given the revenue environment, the Company continues to focus on all cost lines, with reported TV costs 
expected to be at least 4% lower across the year, notwithstanding higher-than-expected legal expenses 
incurred during H2. The trends experienced in Digital in the first half, have continued in the second half. 
 

2. Qantas {4.05 -0.11 -2.72%} I like Qantas  a lot (one of the best picks in a very tough market) – leveraged to 
domestic tourism, have a big cost out program still running & leveraged to oil price – which I think will have 
another tumble. Last week they reported Feb-16 traffic stats. Capacity (ASK) and Demand (RPK) grew 
significantly, by +9.5% and +9.1% on pcp with group load factors broadly in line with pcp at 77.9%, with the 
additional day in February contributing ~3.6% to this growth. QAN domestic reported normalised capacity 
growth of 1.5% and QAN international normalised capacity growth of 6.7% - that growth continues to 
reflect increased aircraft utilisation primarily into Asia and the US with the commencement of the SYD-SFO 
route.  
 

3. Qantas {4.05 -0.11 -2.72%} / Virgin {0.36 0.00 0.00%} offshore last night we saw  Alaska Air (-3.8%) said 
they will acquire Virgin America (+41.7%) for USA$57 per share in cash. The deal will have a $4 billion  
transaction value, including debt. JetBlue (-4.3%) was also involved in bidding, 
 

4. Metcash {1.71 -0.05 -2.63%} weaker after we saw in the retail sales number yesterday that Supermarket sales 
were only up +2.6% - which was the  slowest rise in 4yrs and  February sales growth for Supermarkets was 
poor up just 2.6% y/y, and below the 12 month trend of +3.5% and the weakest rise since Jan-2012.  

 
5. Aristocrat {9.83 -0.20 -2.03%} down -4% in the last 2 days since big time supporter Credit Suisse yesterday 

morning  downgraded to stock from a BUY to NEUTRAL – as share price got to their target – and as good 
as the operations are going the F/X translations wiped out the gains – but of more interest to me was that they 
are looking for the $A to be 74c in 2017 up from a 69c target before.   
 

6. Downer {3.38 -0.36 -10.65%} smacked after   they announced that FMG's Christmas Creek mine will 
transition to an owner-operator model at the expiry of the current mining services contract on 30 September 
2016. DOW was awarded a combined Xmas Creek contract in Feb 2015. This is a material contract for DOW, 
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with $400m of pa revenue and around $30-35m EBITDA (6% of group). Broker downgrades look to be 
around -4.5% while Morgan Stanley downgraded the stock from Overweight to Equal weight & lowered 
price target from $3.65 to $3.33  

 
7. SeaLink Travel Group {4.28 -0.05 -1.17%} stock has rallied +100% in the last 9 months – it’s been a 

great call by Bell’s analyst  John O’Shea & is a really good story … John recently made a few points that are 
worth re-iterating - there have been two important developments since SLK’s strong interim, notably: (1) 
The acquisition of Captain Cook Cruises WA – SLK has announced the $12m acquisition of Captain Cook 
Cruises WA which provides ferry commuter services and tourism products on the Swan River in Perth. The 
acquisition is expected to be settled by the end of April 2016 and the Company has guided to incremental 
NPAT in the range of $0.8-$1.0m in FY17. We view this as a logical acquisition which expands the 
Company’s geographical footprint and provides leverage to the expected increase in passenger traffic post the 
opening of $440m Elizabeth Quay development in Perth in January 2016; and (2) Growth in Chinese Free 
Independent Travellers (FIT’s) presents an opportunity – The results from the International Visitor 
Survey (Inbound into Australia) last week highlighted the continued strength in Chinese Visitors to 
Australia. In isolation this does not represent a new development but our analysis suggests a growing 
proportion of these Chinese Visitors are FIT’s with an increasing capacity and willingness to spend. 
This is likely to present SLK with an opportunity to “move up the value curve” and be less reliant on the large 
tour groups which are generally less profitable. We expect this opportunity to be of most relevance to the 
Captain Cook Cruises business in Sydney given Chinese Visitors represent an estimated 20-25% of total 
passenger numbers. Investment View – Retain Buy PT $4.66 (prev $4.61)  John has updated our earnings 
estimates to account for Captain Cook Cruises WA acquisition and some modest downgrades to our base 
assumptions for the remaining businesses. The net effect of these changes is that our EPS estimates have been 
upgraded by 1% in FY16 and 2% in FY17. Our 12 month price target has increased 1% to $4.66 due to our 
earnings revisions (WACC 10.8% and terminal growth rate 3% both unchanged). We retain our Buy rating 
noting the Company appears well positioned to deliver strong results in the coming years. 
 

8. BT Investments {9.31 -0.29 -3.11%} stock has seen Hyperion increase recently from 6.46% to 7.55%  

 
9. OilSearch {6.05 -0.30 -4.96%} stock down -3% today & off -9% in the last 3 days – MS saying today that 

they see a 60% chance that stock will be lower in next 30 days due to  concerns about funding for the 
Elk/Antelope resource payments 
 

10. Dominos Pizza {55.97 -0.44 -0.79%} better after MS initiated coverage of the stock with a “Overweight” 
rec & $70 price target 

 
11. JB H-Fi {22.72 -0.36 -1.58%} / Harvey Norman {4.52 -0.09 -1.99%} weaker today after yesterday's retail 

sales numbers showed that Electronics sales decelerated to 0.9% from 3.8% in Jan. The leap year may skew 
these results, as January is traditionally a strong month for furniture and thus  some are expecting a rebound in 
March ..    
 

12. Macquarie Bank {63.72 -0.96 -1.51%} Deutsche Bank (DB). The bank has fallen from third to fifth 
among the world's top investment banks, according to data released by financial industry research house 
Coalition. The numbers now show Citigroup (C) and Bank of America (BAC) ahead of the bank. 
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13. BHP {15.98 -0.54 -3.38%}  The Mossack Fonseca files raise questions about the 2001 merger between South 
African miner Billiton Plc and BHP— beginning with how dependent the British arm of the big miner has 
become on tax-free profits from its Singapore marketing hub to pay dividends. (AFR)  
 

14. Blackmores {185.42 -0.18 -0.10%} China could grow to represent 2/3s of Blackmores’ business within a 
decade as the “grey market” evolves into a “mature market,” says Chairman Marcus Blackmore. (Aust)  

 
15. Healthscope {2.61 -0.01 -0.38%} and Ramsay Health Care {60.89 -0.27 -0.44%} are set to be among the 

main beneficiaries of China’s health system shifting from a predominantly public model to more private 
enterprise. (AFR) 
 

16. Karoon Gas {1.17 -0.01 -0.86%} this stock has fallen -89% for from $10.60 in 2009 to $1.17 now – it has 
come back to its lowest level in 22 years. But I notice that the UK fund manager Henderson’s has been 
having a go ..  They increased their holding from 6.3% to 7.4%  Back in March we saw Janus Capital sell 
down from 6.2% mid March to now ceasing..  
 

 
HOW THE TOP 20 STOCKS MOVED 

 

 
 

 
 
 
 

ASX Code % Move Points Move

CBA -2.29% -167.0

WBC -1.95% -58.0

NAB -1.01% -26.0

ANZ -1.49% -34.0

TLS 0.00% 0.0

BHP -3.27% -54.0

CSL -1.90% -192.0

WES -0.88% -36.0

WOW -1.39% -30.0

SCG -0.46% -2.0

TCL -1.78% -20.0

MQG -1.48% -96.0

BXB -0.50% -6.0

WFD -0.61% -6.0

RIO -2.01% -86.0

WPL -4.16% -104.0

AMP -1.42% -8.0

AMC 3.30% 47.0

SUN 0.17% 2.0

QBE -1.39% -15.0

-6.00% -4.00% -2.00% 0.00% 2.00% 4.00%
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ASX 200 MOVERS TODAY 
 

Stock 
Last 
Price  +/‐ 

% 
Change     Stock 

Last 
Price  +/‐ 

% 
Change 

SHV  413  34  8.97%     NEC  116  ‐36  ‐23.68% 

BRS  125  9  7.76%     SWM  89.5  ‐11  ‐10.50% 

APO  679  41  6.43%     LNG  46.5  ‐5  ‐9.71% 

AMC  1471  47  3.30%     DOW  338  ‐36  ‐9.63% 

SBM  213  6  2.90%     PBG  94.5  ‐8  ‐7.80% 

SIP  107  2  1.90%     GWA  213  ‐17  ‐7.39% 

NST  354  6  1.72%     EHE  538  ‐40  ‐6.92% 

ACX  624  9  1.46%     SYR  379  ‐27  ‐6.65% 

ANN  1700  19  1.13%     SXL  102  ‐7  ‐6.42% 

PGH  487  5  1.04%     GXL  717  ‐49  ‐6.40% 

CYB  395  4  1.02%     SFR  546  ‐37  ‐6.35% 

RRL  240  2  0.84%     ASB  146.5  ‐9  ‐5.48% 

JHX  1806  14  0.78%     STO  355  ‐20  ‐5.33% 

CIM  3486  25  0.72%     IGO  271  ‐15  ‐5.24% 

TAH  438  3  0.69%     ALQ  376  ‐20  ‐5.05% 

RMD  767  5  0.66%     BPT  58  ‐3  ‐4.92% 

EVN  155  1  0.65%     FXJ  77.5  ‐4  ‐4.91% 

HGG  471  3  0.64%     APN  58.5  ‐3  ‐4.88% 

AHY  186.5  1  0.54%     OSH  605  ‐30  ‐4.72% 

OFX  204  1  0.49%     AAD  214  ‐10  ‐4.46% 

REC  795  3  0.38%     WPL  2394  ‐104  ‐4.16% 

IAG  538  2  0.37%     CVO  143  ‐6  ‐4.03% 

PRG  141  1  0.36%     JHC  287  ‐12  ‐4.01% 

BLD  621  2  0.32%     BRG  744  ‐31  ‐4.00% 

PRY  375  1  0.27%     MIN  580  ‐24  ‐3.97% 

ASX  4140  10  0.24%     IPH  655  ‐27  ‐3.96% 

SUN  1166  2  0.17%     S32  137.5  ‐5  ‐3.51% 

ALU  597  1  0.17%     FBU  681  ‐24  ‐3.40% 

BSL  601  1  0.17%     WSA  201  ‐7  ‐3.37% 

VOC  839  1  0.12%     SVW  520  ‐18  ‐3.35% 
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INTRA DAY CHART OF ASX 200 
 

 
 

DIVIDENDS / EVENTS TONIGHT & TOMORROW 
 

Australia 

Economic –  5.00PM    RBA Kent speech 

Investor Days     Fletcher Building Investor Day & MGR - Roadshow - US - Day 3 

Ex Dividends:  GBT 5.5c ff, SIP 3c ff  

US Tonight 

Sydney Time Release   Period   Forecast Previous 

11:30 PM US Balance of Trade FEB   $ -44.4B $-45.68B  

11:30 PM US Exports FEB    $ 175.8B $176.46B  

11:30 PM US Imports FEB    $ 221.1B $222.13B  

1:00 AM US ISM Non-Manufacturing PMI MAR 54.04  53.4 

1:00 AM US ISM Non-Manufacturing Employment MAR  49.7 

1:00 AM US ISM Non-Manufacturing Business Activity MAR 57.8 

1:00 AM US ISM Non-Manufacturing Prices MAR   45.5 

1:00 AM US ISM Non-Manufacturing New Orders MAR  55.5 
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Tried to rally, but FAILED  
Not a good sign ..  
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US Tomorrow night (Wednesday)  

Sydney Time Release   Period  Forecast Previous 

1:30 AM EIA Crude Oil Stocks Change 1/APR 1.7M  2.299M  

1:30 AM EIA Gasoline Stocks Change 1/APR -1527.2K -2514K  

5:00 AM FOMC Minutes    

11:30 PM Continuing Jobless Claims 26/MAR 2167K  2173K  

11:30 PM Initial Jobless Claims 2/APR  272K  276K 

 
 
 

HIGHS & LOWS TODAY 
 
LOWS - 

 All Time Lows   NEC  

 22 Year Lows      KA 

 

SHARE BUYBACKS  
 

Stock 
Bought back 
previous day  

Total 
Bought 

Back 
Total to be 

bought back 
Shares left 
to buyback  

% of 
buyback 

to go 

Notice 
last 

lodged 
Buyback 
Broker 

ANN 100,000 4,131,518 6,525,000 2,393,482 36.7% 5-Mar   

AZJ 290,000 6,404,565 32,193,620 25,789,055 80.1% 5-Mar   

CSL   7,494,224 9,800,000 2,305,776 23.5% 29-Mar   

CSR   250,000 50,300,031 50,050,031 99.5% 24-Mar UBS  

MAH 2,000,000 37,488,375 126,169,996 88,681,621 70.3% 5-Mar   

NEC   64,649,302 170,395,603 105,746,301 62.1% 31-Mar   

NVT 250,000 2,626,316 28,252,585 25,626,269 90.7% 5-Mar   

PMP 881,764 7,272,648 15,748,678 8,476,030 53.8% 5-Mar   

QAN 1,676,183 28,755,811 125,313,383 96,557,572 77.1% 5-Mar   

SGM   5,585,084 20,546,114 14,961,030 72.8% 4-Apr   

SVW   233,668 16,366,332 16,132,664 98.6% 24-Mar   

TWR   6,720,607 10,513,071 3,792,464 36.1% 30-Mar   

 
 
 

 Broker recommendation changes today 
 
Downgrades 

 Downer {3.38 -0.36 -10.65%}  downgraded to equalweight vs overweight at Morgan Stanley 
 Breville Group {7.44 -0.31 -4.17%} downgraded to neutral vs buy at UBS 
 Premier Investments {16.03 -0.51 -3.18%} downgraded to neutral vs buy at UBS 
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 Pacific Brands {0.95 -0.08 -8.47%}  downgraded to sell vs neutral at UBS 
 Greencross {7.17 -0.49 -6.83%} downgraded to neutral vs buy at UBS 
 Village Roadshow {5.13 -0.04 -0.78%}  raised to buy vs hold at Baillieu Holst 
 Estia Health {5.38 -0.40 -7.43%}  downgraded to neutral vs outperform at Macquarie 

Upgrades 
 APN Outdoor {6.79 0.41 6.04%} CS  initiated coverage with OUTPERFORM $7.05 PT 
 Ooh! Media {4.50 0.10 2.22%}   CS  initiated coverage with OUTPERFORM 
 Amcor {14.71 0.47 3.20%} CS today updated their “Top Picks” and added Amcor to the list  

  

 

SUBSTANTIAL SHAREHOLDER CHANGES    
 

Company Shareholder Change Previous  
Holding % 

Current  
Holding % 

BT Investment Mng Hyperion Asset Mng 1.09% 6.46% 7.55% 

Mirvan Group CBRE Clarion 
Securities 

Ceased 5.01%  

Nine Entertainment 
Ltd 

Commonwealth 
Bank 

Ceased 5.04%  

Sirtex Ltd National Australia 
Bank 

Ceased 5.44%  

Primary Health Care 
Ltd 

T. Rowe Price 
Associates 

Ceased   

Regis Resources 
Ltd 

National Australia 
Bank 

Became  5.75% 

Sandfire Resources 
NL 

National Australia 
Bank 

Became  5.04% 

 

 DIRECTORS’ INTEREST NOTICES 

 

Company Shareholder Change Number of 
shares  

Previous  
Holding 

New  
Holding 

Date of Change 

A.P. 
Eagers Ltd 

Nickolas 
Politis 

Acquired 20,000 68,099,09
1 

28,119,091 29/03/2016 

Lend 
Lease Grp 

Stephen 
McCann 

SOLD 150,000 630,849 480,849 30/03/2016 
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UNUSAL VOLUMES THROUGH THE MARKET 

 
 

BIGGEST SHORTS IN THE MARKET ranked by Mkt Cap 

 
 
 

  

ASX Code Company Name SI % Float Shares Short Days to Cover Price Short Value Market Cap
CBA COMMONWEALTH BANK OF AU 1.75% 29,961,578     12.7 71.26$          2,135,062,048$   122,221,031,533$  
WBC WESTPAC BANKING CORP 2.27% 75,785,765     10.5 29.13$          2,207,639,334$   97,171,124,206$    
BHP BHP BILLITON LIMITED 1.58% 50,835,470     4.4 16.07$          816,926,003$      82,039,631,521$    
RIO RIO TINTO LTD 2.68% 11,376,999     5.8 41.96$          477,378,878$      68,646,938,694$    
NAB NATIONAL AUSTRALIA BANK L 1.17% 30,888,747     3.6 25.50$          787,663,049$      67,446,058,868$    
ANZ AUST AND NZ BANKING GROUP 2.79% 81,463,078     6.8 22.44$          1,828,031,470$   65,470,048,599$    
TLS TELSTRA CORP LTD 0.52% 63,146,297     2.5 5.26$            331,833,791$      64,245,821,418$    
CSL CSL LTD 1.02% 4,671,733       3.6 99.35$          464,136,674$      45,489,760,440$    
WES WESFARMERS LTD 2.75% 30,938,380     12.3 40.37$          1,248,982,401$   45,461,912,023$    
WOW WOOLWORTHS LTD 8.89% 113,048,526    34.2 21.29$          2,406,803,119$   27,058,251,540$    
SCG SCENTRE GROUP 0.60% 31,725,188     2.0 4.35$            138,004,568$      23,160,690,549$    
TCL TRANSURBAN GROUP 0.93% 19,028,233     4.1 11.07$          210,547,398$      22,523,169,558$    
MQG MACQUARIE GROUP LTD 0.75% 2,538,763       2.1 63.66$          161,617,653$      21,670,732,004$    
WFD WESTFIELD CORP 0.30% 6,175,665       1.6 9.83$            60,706,787$       20,427,621,613$    
WPL WOODSIDE PETROLEUM LTD 0.65% 5,384,467       1.2 23.99$          129,173,363$      19,765,616,661$    
BXB BRAMBLES LTD 0.94% 14,911,753     3.4 12.08$          180,059,417$      19,073,822,193$    
AMC AMCOR LIMITED 1.15% 13,324,307     3.4 14.77$          196,800,014$      17,105,746,647$    
AMP AMP LTD 0.91% 26,823,280     1.7 5.55$            148,869,204$      16,415,445,700$    
SUN SUNCORP GROUP LTD 0.94% 12,145,494     1.9 11.63$          141,191,368$      14,956,736,393$    



 
 
 

 

Tuesday, 05 April 2016 - 24 

Block Trades over $3m  
 

Stock Price Volume Value ($Am) 

AIO 8.73 3,000,00 26,100,000 

WOW 21.65 600,000 12,900,000 

SCG 4.35 2,500,00 10,800,000 

TWE 9.25 1,100,00 10,100,000 

CSL 99.90 99,807 9,970,000 

SUL 8.15 861,703 7,020,000 

NCM 17.01 300,000 5,100,000 

CSL 100.35 50,000 5,020,000 

CBA 72.92 65,297 4,760,000 

BHP 16.29 275,000 4,480,000 

WOW 21.67 200,000 4,330,000 

BHP 15.90 250,000 3,970,000 

WBC 29.71 127,570 3,790,000 

JHX 18.19 200,000 3,640,000 

NCM 16.90 200,000 3,380,000 

NCM 16.92 200,000 3,380,000 

GMG 6.58 500,000 3,290,000 

GMG 6.56 500,000 3,280,000 

GMG 6.56 500,000 3,280,000 

MMS 12.11 270,245 3,270,000 

MQG 63.77 50,000 3,190,000 

MQG 63.65 50,000 3,180,000 

IPL 2.98 1,059,49 3,150,000 

VCX 3.14 1,000,00 3,140,000 

TOTAL      $      144,520,000  

% of Mkt Value     2.7% 
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BELL POTTER RESEARCH  
 
 
 
BT Investment Management (BTT) Buy, TP$13.40 – Lafitani Sotiriou 
Currency and Mark-to-Markets  
 
Pending 1H16 result and March Quarterly update 
BTT is scheduled to release its 1H16 result on Thursday 5th May, with the March quarterly update due out around 
mid-April. The 1H16 result will include JO Hambro’s 2015 performance fee of $73.2m, which was confirmed as part 
of the December quarterly update back in January. We anticipate the company delivering $92.3m Cash NPAT and an 
interim dividend of 20.0cps (40% franked).  
 
Brexit considerations 
BTT’s JO Hambro business emerged from the UK and still has around a third of its FUM being allocated to that 
market. In this report we explore what the impact would be in the case of a ‘Brexit’ vote, with two key considerations:  
1 What changes in a Brexit scenario. The logistic side will require some change, but it seems manageable. 

Only three of the twenty odd funds are domiciled in the UK, and we anticipate there would be grandfathering 
provisions if a ‘Brexit’ vote was to eventuate. There may be a small additional compliance cost, but this is 
not expected to be material. 

2 What is the currency impact. The GBP has already weakened against most currencies in anticipation of the 
Brexit vote which is scheduled for 23rd June. In the case of a Brexit vote, the pound is expected to weaken 
further. In our estimate revisions today we account for the recent weakening of the pound. 

 
Earnings revisions 
We have slightly downgraded our underlying EPS by -3.5%, -2.8% and -3.5% for FY16, FY17 and FY18 
respectively, driven by share market and currency mark-to-markets and other small adjustments. Following the 
changes our revised Price Target is $13.40 per share (previously $13.60 per share).  
 
Disclosure: Bell Potter Securities acted as a Named Broker in the June 2015 WBC block trade and received fees 
for that service. 
 
Medical Developments International (MVP) Buy, TP$7.50 – Tanushree Jain 
Attractive growth story 
 
Existing profitable business with long growth runway ahead 
Medical Developments International, is a specialist healthcare company with industry leading products in the areas of 
pain and respiratory devices. MVP’s flagship product is Penthrox (popularly known as the Green Whistle), which is a 
self-inhaled, fast-acting, non-narcotic analgesic for trauma pain relief. Penthrox has a long history of use in Australia, 
however its expansion into global markets is in its initial stages. Approval in UK, Belgium and Ireland was received in 
1HFY16, following MVP signing two significant distribution deals for the product for Europe. It was launched in UK 
in January. Penthrox’s entry into US (BPe FY19) represents further long-term growth and upside. Emergency trauma 
pain market is underserved and growing. Increasing utilization of emergency departments (EDs) have put them under 
pressure resulting in them missing their 4-hour turnaround performance standard. Penthrox can facilitate a 4 hour 
turnaround and provide an attractive alternative to IV opioids.  
 
In respiratory devices, MVP's core product is the Space Chamber, designed to be used with metered dose inhalers to 
improve the delivery of asthma and COPD medications. We believe MVP’s Space Chamber Plus products are the 
‘Rolls-Royce’ of their class. Recent US FDA approval should boost international sales. 
 
Investment View – Initiate with a Buy, PT $7.50 
We initiate coverage on MVP with a Buy and price target of $7.50 based on a DCF valuation. The stock has 
appreciated by ~58% since the start of 2016, however, we consider that the valuation is reasonable relative to its 
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aggressive growth potential and risk profile. We forecast double digit revenue, EBITDA and earnings growth from 
FY16, driven by a) global expansion of Penthrox initially in Europe, followed by the large US market; b) growth in 
international sales of asthma space chambers on the back of the recent FDA approval and c) margin protection through 
new manufacturing facility incorporating improved process reducing production costs and muting impact of low 
margin international sales. We expect MVP to deliver 3-year compound growth in EBITDA of 66.4%. A net cash 
position, growing earnings and cash flows support MVP’s ability to fund its organic growth along with increasing 
dividend payments. 
 
Sector 
 
Emerging Growth – Sam Haddad 
Retail sales data shot 
 
Feb discretionary data reveals pace of growth has slowed          
Key retail sales data snapshot highlights are as follows: 
 Headline numbers: Discretionary trading slightly up +0.1% MoM in February: Total seasonally adjusted 

retail sales data held steady (0.0% MoM) in February. On PcP February sales was up +3.3%. A proxy indicator of 
discretionary spending is retail sales (ex food/liquor), was up +0.1% MoM, revealing a notable slowdown vs 
+0.9% MoM growth recorded in January. On PcP, this measure was up +4.0%. The slower pace in MoM growth 
is consistent with our near-term macro views.    

 Category movements: Mixed MoM performance amongst key discretionary categories relevant to our 
coverage: Positives include: Clothing (+1.0%) and Department Stores (+0.4%). Negatives include: Recreational 
Goods (-2.3%), Footwear and Other Personal Accessory (-2.0%); and Furniture, Floor & Housewares (-0.5%). 
Electrical & Electronic Goods held steady (-0.1%). 

 Outlook comments: Mixed signals point to continued slow growth in near-term MoM retail sales (Note, 
consumer sentiment index volatile, -2.2% to 99.1 in Mar). Positive factors: 1) conducive consumer spending 
environment stemming from low interest rates & lower petrol prices; 2) lower $A benefits (more balanced 
economy); and 3) housing wealth effect. Offset by negative factors: 1) unseasonal warm weather in Mar; 2) 
uncertainty ahead of Federal election; 3) slower housing turnover (although recent improvement in auction 
clearance rates is encouraging); and 4) in our view, a likely near-term plateauing in employment growth. 

 Stock picks: Our top picks remain unchanged, RCG and PFL. RCG: Accent Group acquisition including store 
rollout upgrades in Skechers/Platypus materially strengthens growth outlook. PFL: Solid early headway in the 
large Out-of-Home market & trading on ‘cheap’ valuation. Note we also like PMV/BRG, although their recent 
strong share price lift prevents us from including them at the present time. 

 
HEALTHCARE     
 
Sirtex Medical (SRX)  John Hester 

Extending Reach In The UK 

A Step In The Right Direction 

 The UK National Institute for Health and Care Excellence (NICE) has issued a new Medtech Innovation 
Briefing (MIB) stating that NHS doctors may consider SIR spheres for the treatment of inoperable primary 
liver cancer (aka hepatocellular cancer - HCC). 

 MIB’s are designed to support NHS physicians considering the use of medical devices.  In addition to a 
description of the device and associated procedures, it includes a review of the relevant published evidence 
and likely cost of the device.  By making this information available, NICE helps to avoid the need for NHS 
organisation to produce similar information for local use. 

 MIB’s are not NICE guidance, however, they are “produced in support of the NHS 5 year Forward View, 
specifically as one of a number of steps which will accelerate innovation in new treatments and diagnostics”.    
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 In our view the release of the document is not insignificant. It is indicative of the increasing awareness of 
SIRT therapy for HCC, particularly for patients unable to tolerate the toxicity associated with chemotherapy.   

 The MIB is released several months ahead of the top line results from the SARAH clinical trial which is the 
first and only large randomised clinical trial comparing SIRT with the current standard of care – Nexavar in 
HCC.   Should this trial produce a meaningful (statistically significant) extension in overall survival, then at 
the very least the NHS will have formally considered the risk and benefits associated with the use of SIRT and 
this is likely to result in faster adoption following the reporting of results from the trial. 

 There are no changes to earnings and target price is unchanged. 

 
 
Recommendation: Buy Previous 

Close: 
$28.91 Price 

Target: 
$42.61 
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IMPORTANT INFORMATION AND DISCLAIMER 

 
This is a confidential and private communication intended solely for clients of Bell Potter Securities Limited ABN 25 
006 390 772 AFSL 243480 and its related bodies corporate (“Bell Potter”) who have subscribed to The Coppo Report. 
It is not intended for public circulation or for the use of any third party. Copyright in The Coppo Report belongs to Bell 
Potter and the information in this report cannot be reproduced, sold or redistributed without our express written 
consent. We reserve the right to intercept and monitor the content of email messages to and from our systems. 
 
The information in The Coppo Report is of a general nature only and has been prepared without taking into account 
any particular individual’s investment objectives, financial situation or particular needs (‘relevant circumstances’). 
Before acting on this information, you should carefully consider the appropriateness of it having regard to your own 
relevant circumstances and if necessary, seek appropriate professional advice. We cannot guarantee the performance 
or return on investments and those acting on this information do so at their own risk. This report is not an offer or 
solicitation to buy or sell any security and we are not soliciting any action based on this report. 
 
We believe this information is correct at the time of its compilation however no warranty is made as to its accuracy, 
reliability or completeness. Bell Potter has no obligation to tell you when opinions or information in this report change. 
Any estimates of future performance are based on assumptions that may not be realised. Past performance is not 
necessarily a guide to future performance. The information in this report may not reflect information known to, or the 
opinions of, professionals in other Bell Potter departments, including Research and Corporate Finance. To the 
maximum extent permitted by law, Bell Potter and our officers, employees and consultants do not accept any liability 
or responsibility for any loss or damage arising from the use of this report. 
 
Bell Potter, our officers, employees and agents may receive commission and fees from transactions involving 
securities and other investments referred to in this report which our representatives may directly share. We have 
effected or may effect transactions for our own account on securities and other investments in this report and may 
make investment decisions that are inconsistent with the recommendations or views in this report. 
 
This report is approved for distribution in Hong Kong to professional investors by Bell Potter Securities (HK) Limited, 
SFC CE No. AZW955. It is not for release, publication or distribution to any persons in any other country outside 
Australia (including the United States and the United Kingdom), unless they are institutional investors. 
 
Disclosure: Bell Potter Securities acted as lead manager and underwriter of RCG's placement of shares in February 
2016 and received fees for that service. 
 
© 2016 Bell Potter Securities Limited. All rights reserved. 


