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4.99%

Fund up 4.99% for the 
month of January 

Total returns

At 31 January 2016 1 month % 3 months % 6 months % 1 year %
Inception % p.a.

(Jul 2014)
Odey International Fund 4.99 8.91 7.44 -9.42 11.04
MSCI World Index Daily TR Net Local -5.41 -6.86 -9.54 -2.92 -0.15
Outperformance 10.40 15.77 16.98 -6.50 11.19

Monthly returns*

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD Idx YTD
2016 4.99 4.99 -5.41
2015 3.61 -6.53 3.78 -18.18 4.48 0.31 1.35 5.99 5.99 -12.18 -0.95 4.73 -10.60 2.08
2014 -0.08 10.51 -5.54 5.42 11.21 24.80 3.34

*Performance of the Odey International Fund since inception on 29 July 2014

Top 10 holdings

Rank Security Strategy
Notional 

exposure (%)
1 JPN 10Y Bond(Ose) Mar16 Short -20.3
2 ACGB 2 3/4 04/21/24 Long 13.2
3 US 2Yr Note (CBT) Mar16 Short -13.1
4 Sky Long 10.3
5 Las Vegas Sands Short -7.3
6 Nokia Long 6.6
7 Swatch Short -6.3
8 ETFS Daily Short WTI Crude Oil Long 4.7
9 Gold Bullion Securities Long 4.3
10 Coca-Cola HBC Short -4.1
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Returned 11.04% p.a. 
since inception

Fund has entered new 
year in good shape 
despite global volatility
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Performance review

• In January, the Fund returned +5.0% against the 
MSCI World Index Daily TR Net Local return of 
-5.4%.

• Positive performance came from equity holdings 
in sectors including Financials (+2.5%), Materials 
(+1.8%), and Information Technology (+1.0%) with 
additional gains coming from FX positions (+1.9%).

• Individual best performers this month were a 
short position in Fiat Chrysler (+1.0%) and a long 
position in Wells Fargo (+0.8%); the worst were a 
short position in Las Vegas Sands (-1.5%) and a long 
position in Ferrari (-0.4%).

Manager’s commentary

overinvested itself over the last four years, much of 
it related to the Chinese boom. As a result, many 
businesses are now operating with the price of their 
output way below the cost of production. Oil is the 
easy industry example. Much of their debt is trading 
at 55 cents in the dollar, on coupons of 5 or 6% and 
yielding 20% to maturity. 

Thus in the US there is both strong consumer-fuelled 
lending taking place even as corporates are finding life 
difficult.

No wonder that the stock markets are also finding life 
difficult. Earnings are falling and wage costs are rising. 
At the same time, the Fed is already very behind in 
raising interest rates. The boom in car sales could look 
very ill advised, two years from hence, even as the 
rise in wages, employment and lending mean the US 
economy is unlikely to roll over as easily as Wall Street
would like. All of these problem loans have a habit of 
ultimately ending up with the banks. Deutsche Bank 
now has its CDS trading at 4% over Libor. How can it 
survive at such a funding rate?
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It is getting interesting. Attention has been focused 
since August 11 on the unsustainable nature of the 
Chinese problem. What China needs, given the over-
investment in non-productive assets estimated at $1.7 
trillion a year for several years, is a deep recession, the 
writing off of several trillion dollars of debt and the 
refinancing of the banking system. You cannot do all 
that without interest rates at almost zero and a weak 
exchange rate.

Equally the United States has a different problem. 
Since 2014, consumer lending in all its forms – credit 
card, auto loans, new housing – has been picking up 
and is now averaging some 9% growth in real terms. 
Given these loans are typically 2x GNP, it means some 
18% more dollars are in the economy and makes 
estimates of 4% nominal GNP growth look unlikely. 
More likely is that nominal GNP growth is up around 
6%, with interest rates at only 0.5%, wages now 
annualising on Friday’s number at 6% and employment
growing at 3%. All of this would point to a rise in 
interest rates by at least 1% over the next year.

The only offsets to this good news is that the US has
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Past performance is not a reliable indicator of future performance. The 
total returns of the Odey International Fund (the Fund) over specified 
periods are shown in the table on the first page. This table contains 
information regarding total returns to [date]. Total returns are calculated 
after taking into account performance fees. A performance fee equal 
to 20.5% (including GST and net of RITC) of the amount the Fund 
outperforms its hurdle. The total return performance figures quoted 
are historical, calculated using end-of-month mid-prices and do not 
allow for the effects of income tax or inflation. Total returns assume the 
reinvestment of all distributions. The performance is quoted net of all 
fees and expenses. This document is for general information purposes 
only and does not take into account the specific investment objectives, 
financial situation or particular needs of any specific reader. As such, 

before acting on any information contained in this document, readers 
should consider the appropriateness of the information to their needs. 
This may involve seeking advice from a qualified financial adviser. Copia 
Investment Partners Ltd (AFSL 229316, ABN 22 092 872 056) (Copia) is 
the issuer of the Odey International Fund (ARSN 166 549 917). A current 
PDS is available from Copia located at Level 25, 360 Collins Street, 
Melbourne Vic 3000, by visiting the website odey.copiapartners.com.au 
or by calling 1800 442 129 (free call). A person should consider the PDS 
before deciding whether to acquire or continue to hold an interest in 
the Fund. Any opinions or recommendation contained in this document 
are subject to change without notice and Copia is under no obligation to 
update or keep any information contained in this document current.

1800 442 129 | clientservices@copiapartners.com.au | odey.copiapartners.com.auCONTACT COPIA

John Clothier General Manager, Distribution 0408 488 549 | jclothier@copiapartners.com.au
Adam Tweedale State Manager, Southern Region 0425 804 727 | atweedale@copiapartners.com.au
Angela Vincent State Manager, Northern Region 0477 347 260 | avincent@copiapartners.com.au
Sean Paul McGoldrick Account Manager, Northern Region 0421 050 370 | spmcgoldrick@copiapartners.com.au
Julian Sutton Manager, Institutional Sales 0427 717 210 | jsutton@copiapartners.com.au


