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TABLE TO ACCOMPANY ORIGIN ENERGY LIMITED 2015 AGM (ASX:ORG) NOTE ON 
RESOLUTION 11 
In addition to the arguments advanced in the Explanatory Notes to this resolution, has prepared a table reconciling the information requested to be produced should this resolution 
pass and its current reporting framework which I summarise below with an addition of the third column on what the disclosures actually say  

Information requested Where can be found What it says 

Ongoing power 
generation and supply 
chain emissions 
management 

Sustainability Report, pp. 
43-48 

While Origin Energy only operates one coal-fired power station, the black coal-fired Eraring in NSW (2.880 MW) and does 
not operate any brown coal-fired stations., black coals makes up 50% of Origin Energy’s internal generation capacity by fuel 
type.  

Eraring’s emission intensities of around 1.0 tonnes CO2/MWh sent out compares favourably to other coal-fired power 
stations of 400MW capacity or higher. 

Origin Energy has a portfolio of more than 700 MW of owned and contracted wind power.  

Origin Energy is one of Australia’s largest producers of natural gas on the East Coast. Australia Pacific LNG (ORG interest 
of 37.5%) will export LNG ‘shortly’  

The report mentions the IEA ‘450 Scenario’ and notes that gas continues to have a significant role in the energy mix. 
Currently gas is around 45% of Origin Energy’s internal generation capacity by fuel type.  

Origin Energy is seeking opportunities to harness renewable energy.  

Origin Energy’s current total emissions and emissions intensity are predominantly driven by the power generation portfolio 
and, notably, Eraring. When the Australia Pacific LNG begins exporting to Asian markets, Origin Energy’s total gas 
production and hence its Scope 1 and Scope 2 carbon emissions will increase.  

Origin Energy discloses its GHG emissions performance for 2015 in a table on page 45 of the 2015 Sustainability Report. 
Most of Origin Energy’s GHG emissions are direct emissions (Scope 1) while indirect emissions from purchased energy 
(Scope 2) and other indirect emissions are a small portion of its total GHG emissions. Scope 3 emissions relate to supply 
chain emissions and these are not disclosed separately in the table. Further detailed tables of five years of GHG emissions 
performance on page 46 relating to GHG emissions for scope 1 and scope 2 only. Its emissions intensity is increasing over 
this period across both Scope 1 and Scope 2 emissions.  

The report notes Origin Energy’s Scope 1 + Scope 3 emissions intensity of 0.85 tCO2-e/MWh is lower than the NEM 
average of 0.91 tCO2-e/MWh. 

https://subscriber.theexecutiveremunerationreporter.com.au/terms-and-conditions
https://www.originenergy.com.au/about/investors-media/annual-general-meeting.html
https://www.originenergy.com.au/about/investors-media/annual-general-meeting.html
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Information requested Where can be found What it says 

The rest of the discussion on pages 47-48 describes its emissions performance in Integrated Gas, fugitive GHG emissions 
from CSG extraction and processing; methane emissions from gas basins and other air emissions.   

To the extent that the requisitioners are requesting information on management of emissions, not just current performance, 
but instead ongoing performance to manage the level of emissions, the above disclosures in the Sustainability Report 2015, 
while detailed, do not appear to address this issue.  

Generation portfolio 
resilience to IEA 
scenarios 

Sustainability Report, pp. 
43-48 and 60-62 

See above for pages 43-48. Based on our reading, there is not an explicit discussion of generation portfolio resilience to the 
IEA scenarios in terms of quantifiable measures. As Origin Energy itself notes, 50% of its internal generation capacity comes 
from goal and the Australia Pacific LNG project will increase its overall GHG emissions.  

Pages 60-62 looks at future energy solutions. Origin Energy is considering potential future investments in renewable energy 
generation while noting that new generation is not needed to address any supply issues in the Australian market (it is over-
supplied). The legislated RET target of 33 TWh of electricity to come from renewable sources by 2020 requires substantial 
investment in large-scale renewable energy projects over the next five years 

o Projects being considered by Origin Energy includes Stockyard Hill Wind Farm (Victoria) and the potential for a utility scale solar plan 
in Queensland  

o Origin Energy is one of the largest solar providers, with 391,000 solar customers and direct installation of more than 80,000 solar 
systems  

o Solar as a Service product offering  
o Trialling solar power storage batteries  
o Australia Pacific LNG project: The report notes Australia’s LNG market is anticipated to make Australia the world’s largest producer 

of LNG by 2018 (per the Worley Parsons GHG Emissions Study of Australia CSG to LNG, 2011).  
o Its natural gas exploration and production interests in eastern and southern Australia, the Browse and Perth Basins in WA, the 

Bonaparte Basin in north WA, and the Beetaloo basins in the NT and in NZ 
o Origin Energy has interest in a range of hydro, geothermal and large-scale solar projects in Chile (a 49.9% interest in Energia Adina; 

JV with Antofagasta Minerals; the Alfa solar development project; a hydro project with Energia Austral Cuervo hydroelectric plan) 
and Indonesia (interest in Geothermal Services Indonesia).  

To the extent the requisitioners are seeking more explicit information on how these developments are going to shift Origin 
Energy’s current internal generation reliance from Black Coal to other resources and lower its GHG emissions, the above 
pages in the 2015 Sustainability Report currently lack detailed analysis of these impacts. Commercial-in-confidence issues 
might be relevant to its projections for projects currently being evaluated (as opposed to advanced projects like Australia 
Pacific LNG)  

https://subscriber.theexecutiveremunerationreporter.com.au/terms-and-conditions
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Information requested Where can be found What it says 

Relevant strategic KPIs 
and executive 
incentives 

Remuneration Report, 
pages 34-56 of the 
Directors’ Report 

The only way in which environment goals could be currently incorporated into remuneration is via the STI scheme under the 
personal, non-financial measures. Given there is no detailed disclosure on this particular aspect of remuneration, further 
information is required on this aspect.  

Public policy positions 
on climate change  

Sustainability Report, pp. 
49-50 

The Energy Industry is highly regulated and this plays a role in shaping market settings. Notably the capital intensive nature of 
energy investments and the time required to bring activities to market is assisted by ‘a sound and stable’ policy environment.  

‘Energy policy should be assessed against the social imperatives of cost, reliability and environmental sustainability.’ 

Origin Energy encourages policy which helps progressive decarbonisation 

A business priority is to invest and improve our capabilities in renewable energy; and to export natural gas as LNG to Asia so 
that it can be used as a substitute for coal in power generation  

Growth in energy demand can occur and reducing carbon emissions met by substituting high carbon intensity fuels with low 
carbon intensity fuels and renewable fuels  

Long-term carbon emissions targets 

Australia’s commitment to reduce GHG emissions by 5% by 2020 and by 26-28% on 2005 levels by 2030 via the Direct 
Action Plan: simplistic measures like carbon emissions per capita do not provide a complete view of performance. Additional 
metrics should include efficiency of converting carbon into GDP 

2 degree Celsius or less: Origin Energy supports Australia making a contribution to the Paris agreement  

Renewable Energy Target Scheme Review: Origin Energy supports the RET. Its options to acquit its liability under RET 
(which it states are roughly one-third of the entire liability). It plans to meet the new legislated goal 33 TWh of electricity to 
come from renewable sources by 2020 via investments in large-scale renewable energy projects including Stockyard Hill 
Wind Farm in Victoria; utility scale solar plans in Queensland; introducing Solar as a Service to its customers (benefits of 
solar without purchasing a system); and trialling solar battery products. Its expectation is that battery products will 
complement but not replace the existing grid  

Direct Action Plan: Federal Government plan to reduce carbon emissions via two funded schemes – Emissions Reduction 
Fund (ERF) which enables industry and business to sell carbon abatements back to the Federal Government; and the 
Safeguard Mechanism which is currently under consultation with a view to start from 1 July 2016 but could potentially cover 
natural gas production and energy generation. Origin Energy notes it actively contributed to this development and believes 
the ERF can deliver a meaningful contribution. It advocates transitioning from the Safeguard Mechanism towards a market-
based system of retiring emission intensive plants and encourage the deployment of low emissions technologies without 
excessive subsidies should be considered  

https://subscriber.theexecutiveremunerationreporter.com.au/terms-and-conditions
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Energy White Paper: Origin Energy’s views are aligned with a number of key policy reforms noted in the paper such as tariff 
reform and cost-reflective network prices; privatisation of state-owned energy assets; streamlining the major projects 
approval process.  
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