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Investment Profile
Share Price - 2 July, 2018
12 month L/H
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A$0.004/ 0.026
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Ordinary Shares

1,803m

Escrow Shares

1,000m

Listed Options

48.09m

Unlisted Options

215m

Fully Diluted
Market Capitalisation - UD, inc
Escrow Shares

3,081m
A$22.43m

INITIAL ASSAYS FROM DRILLING RETURN EXCELLENT
RESULTS AT THE HYLEA COBALT PROJECT
 Assays from the first twelve holes have been received from the recently completed
54 hole, 3,621m AC/RC drilling programme at the Tiger’s Creek prospect located in
the 100% owned Hylea Cobalt Project, situated near the town of Fifield in the central
west of New South Wales.
 48 out of the 54 holes completed have intersected near surface laterite and clay
profiles, both in areas of historically recognised cobalt mineralisation and in holes
targeting extensions to the known laterites; also, basement rock types have been
dominated by ultramafic olivine-rich dunites and peridotites, which are the precursor
intrusive types to the higher grade laterites seen at the other projects in the region.
 Mineralisation includes high grade cobalt-nickel-platinum, high grade scandium and
broad platinum, with better assays including:
––

18m @ 0.20% Co, 0.71% Ni, 1.32g/t Pt from 5m, including 14m @ 0.23% Co,
0.71% Ni, 1.58g/t Pt (HYRC007)

––

8m @ 0.29% Co, 0.77% Ni, 0.73g/t Pt from 2m, including 6m @ 0.37% Co, 0.89%
Ni. 0.81g/t Pt (HYRC008)

Mr Keong Chan: Non-Executive Director and
Company Secretary

––

6m @ 0.19% Co, 0.38% Ni, 0.39g/t Pt from 20m, including 5m @ 0.21% Co, 0.34%
Ni, 0.45g/t Pt (HYRC009)

Mr Tim Kestell: Non-Executive Director

––

7m @ 540ppm Sc from 7m, including 3m @ 630ppm Sc (HYRC001)

––

9m @ 446ppm Sc from 15m, (HYRC009)

––

14m @ 1.61g/t Pt from 4m including 2m @ 5.90g/t Pt & 1m @ 2.31g/t Pt
(HYRC007)

––

16m @ 1.01g/t Pt from 3m, including 9m @ 1.36g/t Pt (HYRC011)

Current Cash

A$1.78m

Board and Management
Mr David Berrie: Managing Director
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 The potential of the Project is further enhanced by the results of soil sampling, which
has identified a 5km long geochemical trend, extending to the NW of Tiger’s Creek;
the trend is marked by three cobalt anomalies with associated nickel, platinum,
palladium, scandium and vanadium anomalism.
 These anomalies (which are open), along with the data from a recently acquired
airborne magnetics data highlights the potential for the Hylea Intrusive Complex
to host further laterite-related mineralisation in addition to that identified at Tiger’s
Creek, with these anomalies now requiring drill testing.
 Hylea is located 50km from CleanTeq Holdings Limited’s (ASX: CLQ, market
capitalisation of A$600 million) Sunrise Project, with similar laterite hosted Co-NiSc-Pt mineralisation and developed above an intrusive complex similar in size to
that at Hylea - Ni-Co resources at Sunrise total 109Mt @ 0.65% Ni, 0.10% Co, with Sc
resources of 28.2Mt @ 419ppm Sc.
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The investment opinion in this report is current as
at the date of publication. Investors and advisers
should be aware that over time the circumstances
of the issuer and/or product may change which
may affect our investment opinion.
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The initial results from Hylea’s drilling programme (Figures 3 to 5) confirm the potential of
the Hylea Cobalt Project, with assay results being of the same tenor to, or higher than those
from other similar projects in the Fifield Igneous Province. The significant upside potential is
further enhanced by the results of the soil sampling, which has identified three large soil cobalt
anomalies in previously undrilled areas.
In addition to the high tenor broader intercepts, the drilling intersected what we consider
some very high individual one metre assays for the style of mineralisation, including up to
0.61% cobalt, 1.38% nickel, 10.55g/t platinum and 720ppm scandium, with laterite profiles
being intercepted up to a depth of up to 60m, however the mineralisation is generally shallow,
starting from as shallow as 2m from surface.
A key factor of the results of the drilling is that the basement rocks intersected are dominated
by olivine-rich dunites and peridotites, which are the precursor rocks to the higher grade
laterite-hosted mineralisation in the Fifield region; in addition, although preliminary, the results
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indicate a possible concentric zoning from a cobalt-nickel rich core to a scandium rich periphery
of the main mineralised zone - this was apparent in the limited historic drilling and is a typical
feature of these deposits, with the geochemistry reflecting in part the underlying intrusive
types. The complexes commonly exhibit a zonation from dunite/peridotite, through pyroxenites
to monzonites and then to more granitic phases.
We are also very encouraged by the results of the magnetics and soil sampling (Figure 2)
which have identified a mineralised trend extending NW from Tiger’s Creek, and most likely
controlled by the underlying intrusive phases. This highlights the potential for the Project to
host significant resources - a key to the commercial viability of laterites is a resource large
enough to carry the significant capital required and deliver the economies of scale that result
from a high processing throughput.
All in all the results bode well for the Project, and we look forward to ongoing positive results
from the remaining drill assays, and from additional exploration activities going forward.
Figure 1: Fifield region laterite projects on magnetics image.

Figure 2: Hylea Project soil sampling on newly acquired magnetics data.
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Figure 3: Plan of drilling at Tiger’s Creek, highlighting results received to date.

Figure 4: Cross section #1

Figure 5: Cross section #2

All figures source: Hylea
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Investment Research to offer financial service advice to retail and wholesale
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Investment Research, for any errors or omissions or misstatements
however caused. Any opinions, forecasts or recommendations reflect our
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to invest must obtain individual financial advice to determine whether
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Investment Research.
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that from time to time, it or its officers, employees and its related bodies
corporate: may have an interest in the securities, directly or indirectly, which
are the subject of these recommendations; may buy or sell securities in
the companies mentioned in the Content; may effect transactions which
may not be consistent with the recommendations in the Content; may
have directorships in the companies mentioned in the Content; and/
or perform paid services for the companies that are the subject of such
recommendations.
However, under no circumstances, has Independent Investment
Research been influenced, either directly or indirectly, in making any
recommendations contained on this web site.
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(d) Trade Marks
The trade marks and logos displayed on this web site belong to Independent
Investment Research or other parties. Such trade marks include registered
trade marks and trade marks pending registration. Users are prohibited
from using any of these trade marks, without seeking the prior written
consent of IIR or such third party, which may own the trade mark content
on this web site.
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Research and any of its officers, employees, agents, consultants or related
bodies corporate disclaim any liability, whether based in contract, tort, strict
liability or otherwise, for any direct, indirect, incidental, consequential or
special damages arising out of or in any way connected with the use of any
Content made available on this web site by any person or entity.

(f) No Warranties
Independent Investment Research does not make any claims, promises,
guarantees, representations or warranties regarding the accuracy,
completeness or fitness for purpose of the Content made available on this
web site. All information on this web site is provided to you on an as is
basis, without warranty of any kind either express or implied. To the extent
that research can be provided by third parties, Independent Investment
Research makes no warranty or representation as to the accuracy or
completeness of such information displayed on this site, and accepts no
liability for errors or omissions arising from such third party information.
To the fullest extent permitted by law, under no circumstances will
Independent Investment Research be liable for any loss or damage caused
by users reliance upon information obtained through this web site. It is
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Investment Research does not warrant or represent that this web site
is error free or free from viruses or defects. A user must do all that is
necessary (including using virus checking software) to satisfy itself that
accessing this website will not adversely affect its system.
For further information, please contact IIR at: client.services@
independentresearch.com.au
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