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Activities Update - August 2017
Note: This report is based on
information provided by the company
as at August 2017
Investment Profile
Share Price as at 1 August 2017

$0.013

Ordinary Shares

930.0m

Unlisted Options

27.2m

Fully Diluted

957.2m

Market Capitalisation
12 month L/H

$12.09m
$0.010/$0.033

Cash as at 30 June 2017

$2.32 million

Board and Management

Strong exploration results at both key projects: Since our July 2016 initiation report, Sipa
Resources (“Sipa” or “the Company”) has continued to deliver strong exploration results
from its highly prospective Paterson North (Western Australia) and Kitgum Pader (Uganda)
projects.
Large mineralised system identified at the Obelisk prospect, Paterson North: Recently
completed drilling at the Obelisk prospect, testing below a 4km aircore copper anomaly, has
identified a strongly mineralised core, with intersections of up to 102m @ 0.09% Cu and 46m
@ 0.12% Cu; these intersections, that are to end of hole and finished in mineralisation, are
also anomalous in Ag, Mo and W, with this element suite similar to that at other intrusion
related deposits in the region, including Telfer (Newcrest), Magnum and Calibre (Antipa
Minerals, ASX: AZY) – the anomalism is interpreted as a halo to a deeper mineralised system,
with this being supported by coincident magnetic and gravity anomalies.
Underexplored region with new discoveries: Being under cover Paterson North is in an
unexplored to underexplored region, however work over the past few years has resulted in a
number of discoveries – these include the initial Magnum and Calibre deposits of Antipa, with
further work identifying a number of new prospects; in addition Encounter Resources (ASX:
ENT) has had exploration success on holdings southwest of Telfer.

Mr Craig McGown: Non-Executive Chairman
Ms Lynda Burnett: Managing Director
Mrs Karen Field: Non-Executive Director
Mr Paul Kiley: Non-Executive Director
Mr Tim Kennedy: Non-Executive Director
Ms Tara Robson: Company Secretary
Major Shareholders
Rodiv NSW Pty Ltd Pension Fund

5.0%

Terry and Suzanne Kahler

3.7%

Directors and Management

1.2%

Top 20

DELIVERING THE GOODS

24.0%

Share Price Performance

Akelikongo continues to deliver: Ongoing drilling at Akelikongo, in the Kitgum Pader
Project, continues to highlight the potential of this intrusive related nickel-copper discovery
by Sipa – this work confirms that the system is still open down plunge to the northwest,
and indicates that the tenor of mineralisation increases down plunge from the latest drilling,
as supported by the presence of strong electromagnetic (“EM”) anomalies which form
compelling drill targets.
First movers in an exciting belt: Kitgum Pader is located over a Proterozoic mobile belt at
the northern edge of the Congo Craton – this is a similar geological setting to that hosting
major intrusive-related nickel-copper deposits in the Circum-Superior belt of Canada and the
Fraser Range region of Western Australia; Sipa are the first explorers in what is shaping up to
be a very exciting and prospective region, which also has prospectivity for a number of other
mineralisation styles in addition to the intrusive related nickel-copper, including Broken Hill
style base metal mineralisation, as exhibited by the Pamwa prospect.
Committed explorers: Sipa, with a history of discovery over the +30 year life of the
Company, is a committed and methodical explorer, with key personnel having extensive
experience in mineral exploration, both with major and junior companies.

Senior Analyst – Mark Gordon

Leveraged to exploration success: With a market capitalisation of just over $12 million, Sipa
is well leveraged to exploration success – notable examples over the past few years include
Sandfire’s 2008 Doolgunna VHMS discovery, which took the price from $0.05 to $4.08 on the
initial run, with subsequent movements to over $8.00/share, Sandfire’s/Talisman’s (ASX: TLM)
Monty VHMS discovery, which took Talisman from A$0.15 to A$0.785 in May-July 2015, and
Breaker Resources (ASX: BRB) making the 2015 Lake Roe gold discovery that has moved its
share price from A$0.06 to a high of $0.76; on the nickel front Sirius’ 2012 discovery of NovaBollinger took it from a sub-A$10 million junior to a A$1.8 billion takeover by Independence
group in 2015.
Steady news flow: With exploration continuing both in Western Australia and Uganda,
we would expect steady news flow from Sipa -this exploration includes a diamond drilling
programme due to commence shortly at Obelisk.

The investment opinion in this report is current as
at the date of publication. Investors and advisers
should be aware that over time the circumstances
of the issuer and/or product may change which
may affect our investment opinion.
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ACTIVITIES UPDATE
PATERSON NORTH PROJECT - WESTERN AUSTRALIA - 80%/100%
Background
 Paterson North comprises two tenements for 1,000km2, located on the southern edge
of the Canning Basin, some 120km north of Newcrest’s Telfer Gold Mine in Western
Australia (Figures 1 and 2).
 Sipa has entered into a farm-in with Ming Gold Pty Ltd (“Ming”), whereby Sipa can
earn 80% of Ming’s Great Sandy tenement E45/3599 through the expenditure of $3
million over four years – this includes an initial earn-in of 51% through expenditure of $1
million over two years (now satisfied), and Sipa can now earn a further 29% through an
additional expenditure of $2 million by the end of the fourth year.
 Sipa holds 100% of the adjacent “Anketell” tenement EL45/4697, with both tenements
over an area considered much underexplored.
 Paterson North is interpreted to be located over the northern Anketell Shelf, a
magnetically defined element of the Proterozoic Paterson Province, with the shelf
extending north for at least 120km from Telfer before it is masked by deeper cover of the
Palaeozoic Canning Basin.
 The interpreted Proterozoic geology includes sediments of the Yeneena Basin, which
have been intruded by granites and gabbros, with the basin sediments units having an
age of between 835Ma and 980Ma.
 This is the stratigraphy that hosts Telfer, as well as a number of prospects and discoveries
by Antipa Minerals (ASX: AZY) - these include the Calibre and Magnum deposits within
the Citadel Project, located immediately to the south of Paterson North, and in which Rio
Tinto Australia (“RTA”) is earning a 75% interest.
 Magnum has a JORC (2012) compliant Mineral Resource of 16.1Mt @ 0.66g/t Au and
0.36% Cu, with Calibre having a resource of 47.8Mt @ 0.56g/t Au and 0.17% Cu.
 Previous work at Obelisk, including aircore drilling by Ming, resulted in the delineation of
a 4km long copper anomaly (Figure 3) associated with a magnetic and gravity high – the
underlying geology is masked by around 80m of cover.
 Work by Sipa, subsequent to finalising the acquisition in the June 2016 quarter, has
largely included aircore drilling, with a few RC holes being drilled as well.
Figure 1: Paterson North Project location

Source: Sipa
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Figure 2: Tenements, targets and drilling on magnetics image

Source: IIR

Work by Sipa
 Drilling has been conducted in two programmes, with an initial programme of 45 aircore
holes for 4,572m being completed in late 2016, and a second programme of 27 aircore
and RC holes for 3,257m being reported in June 2017.
Figure 3: Obelisk anomalies and drillhole locations on magnetics image

Source: Sipa

 The initial drilling confirmed the presence of the 4km long anomaly, with an element
suite of Cu-Au-Ag-Mo-W, similar to other intrusion related systems in the province,
including Telfer, Calibre and Magnum.
 The second phase drilling, which included 15 holes targeting the core 800m long strike
length copper anomaly returning very encouraging results (Figures 3 and 4), with 11 of
the holes intersecting copper mineralisation and anomalism, with better results including:
––

PNA070 102m @ 0.09% Cu, 0.33ppm Ag, 6ppm Mo, 263ppm W (EOH); and

––

PNA065 62m @ 0.09% Cu, 0.33ppm Ag, 13ppm Mo, 152ppm W (EOH)

 The results have confirmed the presence of a large, mineralised system (which may
be a halo to a large deposit at depth), with subsequent IP surveying defining a strong
chargeability zone correlating directly with the copper mineralisation – this will now be
Independent Investment Research
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tested by a ~1,500m diamond drilling programme, which is expected to commence in
August.
 An interpretation of the airborne magnetics data has identified a domal structure within
the Anketell tenement, similar to those that are associated with Telfer and Thompsons
Dome (Figure 2) – this is a target for further work, including geophysics and drilling in this
unexplored tenement.
Figure 4: Obelisk section

Source: Sipa

KITGUM PADER BASE METALS PROJECT - UGANDA - 100%
Background
 Kitgum Pader includes 9 100% held tenements for 3,500km2, located in northern Uganda
(Figure 5).
 The Project, which was generated internally, covers ~100km strike length of the northern
edge of the Archaean Congo Craton where it abuts the Proterozoic East African Orogeny,
a similar cratonic margin setting to the Circum-Superior Belt in Canada and the Fraser
Orogeny in Western Australia – these belts are host to globally significant nickel deposits
and camps, including the Thompson and Raglan nickel camps in Canada and the NovaBollinger deposit in the Fraser Range of Western Australia.
 Work by Sipa has identified four main strato-tectonic domains:
––

Congo Domain – dominantly Archaean granitic and granodioritic gneisses, with
younger felsic and mafic intrusions.

––

Aswa Domain – potentially a granite-greenstone belt, dominated by orthogneiss
(high grade metamorphic rocks largely derived from granitic intrusives), with belts
of interpreted supracrustal rocks, including a mafic-ultramafic volcanic and intrusive
succession and possible sediments and felsic volcanics. The age is uncertain;
however it could be part of the Archaean Congo Craton, else part of a later
(Proterozoic) rifting sequence.

––

Palabek Domain – possibly represents the high strain, tectonic boundary between
the Archaean Congo Craton to the southwest and the younger accreted neoProterozoic rocks to the northeast.

––

Karamoja Domain – dominated by garnet bearing paragneiss (high grade
metamorphic rocks largely derived from sedimentary protoliths), that has been
intruded by younger mafic and felsic intrusives.

 The geology is interpreted as reflecting a paleo-Proterozoic craton margin rifting event,
with the neo-Proterozoic marked by compressional tectonics, with the Karamoja Domain
being accreted against the Congo Craton.
 Work to date has identified a number of deposit styles in the Project area:
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––

Intrusive hosted Ni-Cu-Co+-PGE sulphide mineralisation in the Karamoja Domain,
similar in style to that at Voiseys Bay (Canada, Vale), Norilsk Talnach (Russia, Norilsk)
and Nova-Bollinger (Australia, Independence) – the Akelikongo discovery is of this
style of mineralisation.

––

Broken Hill Style Lead-Zinc-Silver mineralisation in the Karamoja Domain (as typified
by Pamwa) - the original site visits identified rocks very similar to the “Mine Series”
rocks that host the Broken Hill Lead-Zinc-Silver Deposit in NSW, Australia, and was
one of the key factors that led to the tenement applications.

––

Archaean ultramafic (possibly komatiite) associated nickel mineralisation in the Aswa
Domain.

––

Gold – given the geology of the Project it is considered prospective highly for gold,
with a number of anomalies being defined from work to date.

 As discussed in our initiation report, Sipa has carried out significant work at Kitgum
Pader, with more detailed work being concentrated on Akelikongo and Pamwa.
 Work since our July 2016 report has included one drilling programme (16 holes for
1,879m, including nine reverse circulation and seven diamond, with or without RC precollars), down hole electromagnetic (“DHEM”) surveying and a review and interpretation
of results.
Figure 5: Kitgum Pader location, prospects and geological domains

Source: Sipa

Akelikongo Drilling and DHEM
 Results of the latest Akelikongo drilling programme were released to the market on
December 1, 2016, with a plan of the drilling shown in Figure 6.
 The results of the drilling (which included individual assays of up to 2.5% Ni and 2.4%
Cu) reinforced the prospectivity of Akelikongo, intercepting disseminated, semi-massive
(net textured) and massive sulphides, with better intercepts in semi-massive and
massive sulphides including:
––

5.2m @ 0.98% Ni and 0.41% Cu from 213.1m to 218.3m; and 0.8m @ 0.99% Ni and
1.59% Cu from 221.1m (AKD017),

––

7m @ 1.04% Ni and 0.35% Cu from 223m to 230m, including 0.4m @ 2.47% Ni and
0.2% Cu from 228 (AKCD006).

 Those in disseminated sulphides include:
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84.5m @ 0.42% Ni and 0.17% Cu from 138m to 222.5m (AKD017),

––

38m @ 0.51% Ni and 0.17% Cu from 194m to 232m (AKCD006) 38m @ 0.39% Ni
and 0.13% Cu from 2m to 40m, including 4m @ 0.54% Ni and 0.16% Cu and 8m @
0.5% Ni and 0.2% Cu (AKC015),
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––

108m @ 0.24% Ni and 0.07% Cu from 168m to 276m, including 40m @ 0.31% Ni
and 0.1% Cu (AKCD005).

 A schematic long section is shown in Figure 7, with this highlighting that mineralisation is
open down dip.
Figure 6: Akelikongo drilling on gravity image.

Source: IIR
Figure 7: Akelikongo schematic long section looking northeast

Source: Sipa
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 The results of drilling, gravity modelling, and the DHEM survey indicate the potential for
larger sulphide accumulations down plunge to the northwest – target zones are shown in
green in Figure 8, with the known mineralisation shown in red.
 These moderate to high conductivity off-hole anomalies are aligned southeast to
northwest, correlating with the gravity and magnetic models; these also point to a
second parallel conductive trend.
 It is suspected that the mineralised chonolith may extend for at least an addition 700m to
the northwest, under holes AKD003 and AKD012 – both of these have anomalous nickel
and copper, that may reflect leakage from a mineralised system at depth.
Figure 8: Akelikongo targets and drilling looking south

Source: Sipa

CORPORATE
 Corporate activities have included a capital raising and the appointment of Mr Tim
Kennedy as a non-executive director as announced to the market on December 13, 2016.
 The capital raising, completed in August 2016, included an oversubscribed placement
(14,200,000 shares) and SPP (210,891,290 shares), both at $0.02/share for A$4.5 million
before costs.
 Mr Kennedy is a geologist with a successful 30-year career in the mining industry,
including extensive involvement in the exploration, feasibility and development of gold,
nickel, platinum group elements, base metals and uranium projects throughout Australia.
His most recent role was as exploration manager with Independence Group NL,
which during his 11 years IGO grew from being a junior explorer to a multi commodity
mining company. In particular Mr Kennedy played a key role as part of the team that
represented IGO on the exploration steering committee during the multi-million-ounce
Tropicana, Havana and Boston Shaker discoveries, the discovery of the Rosie magmatic
nickel sulphide deposit; and the discovery of the Bibra orogenic gold deposit.
 Prior to that Mr Kennedy held a number of senior positions with global miner Anglo
American, including as Exploration Manager - Australia, Principal Geologist/Team Leader
- Australia and Principal Geologist. He also held positions with Resolute Limited, Hunter
Resources and PNC Exploration Pty Ltd.
 During the past three years Mr Kennedy has also served as a director of Millennium
Minerals Limited (director since 2 May 2016).

UPCOMING ACTIVITIES
 Planned activities at Paterson North include diamond drilling (~1,500m), largely targeting
deeper areas at Obelisk and downhole/ground geophysics targeting underneath the area
drilled by holes 65, 66 and 70.
 There have been some delays in getting access for the diamond drilling – it is expected
that this will now commence in August
 Some drilling is also planned to test a domal feature identified within the unexplored
Anketell tenement (Figure 2) – this will be preceded by a ground gravity survey to get
more detailed geology over this feature to aid in planning the drilling.
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 After completing a geophysical review at Akelikongo, Sipa has identified audio magneto
tellurics (“AMT”) as a suitable method for identifying deeper parts of the mineralised
ultramafic chonolith – this method has the potential to detect features at well over
1,000m below surface, with it being successfully used historically on the Jacomynspan
deposit in the Areachap region of the Northern Cape of South Africa (Jacomynspan is
currently held by Orion Minerals, ASX: ORN).
 Sipa plan to complete an AMT survey at Akelikongo in the current quarter, along with
drilling down plunge from the identified mineralisation.

PEER GROUP ANALYSIS
 We have compared Sipa against a number of ASX-listed peers as presented in Figure 9
below
 Given Sipa’s Akelikongo discovery, we have generally selected companies that have
nickel exploration activities, but also some with a broader exploration portfolio – these
are generally Australian based companies – given the downturn in nickel there are few
ASX-listed companies exploring for nickel offshore.
 Antipa and Encounter have been included given their activities in the Paterson Province,
with both enjoying exploration success.
 Our comparison is based on an undiluted market capitalisation, split between cash/
investments and the underlying project enterprise value.
 This shows the potential for uplift in value, with a number of companies having market
capitalisations of over $20 million, including Antipa and Encounter which have had
exploration success at their respective Paterson region projects.
Figure 9: Sipa peer group

Source: Sipa

RISKS
 Exploration: This is the key risk for any exploration company, with survival largely based
on the results of exploration. This is somewhat mitigated in the case of Sipa considering
the results of work so far.
 Funding: This is a risk facing any junior explorer especially in the current tight markets
for those companies not exploring for gold or specialty metals. Sipa has managed to fund
activities for close on thirty years, and has raised (prior to the recent raising) some $12.3
million over the past three years, and also received another $2.2 million through the sale
of the interest in the Thaduna Project. With a cash balance of $2.3 million, however, the
Company will need to go to the market relatively soon given its average quarterly cash
burn of ~$900,000.
 Sovereign: This may of concern in Uganda; however recent years have seen stability
return to this once volatile nation with the introduction of multi=party democracy in
2005. Also, the recently updated Mining Law and moves to encourage investment in the
minerals industry bode well. However, Africa is Africa…
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(d) Trade Marks
The trade marks and logos displayed on this web site belong to Independent
Investment Research or other parties. Such trade marks include registered
trade marks and trade marks pending registration. Users are prohibited
from using any of these trade marks, without seeking the prior written
consent of IIR or such third party, which may own the trade mark content
on this web site.

(e) Limitation of Liability
To the fullest extent permitted by the law, Independent Investment
Research and any of its officers, employees, agents, consultants or related
bodies corporate disclaim any liability, whether based in contract, tort, strict
liability or otherwise, for any direct, indirect, incidental, consequential or
special damages arising out of or in any way connected with the use of any
Content made available on this web site by any person or entity.

(f) No Warranties
Independent Investment Research does not make any claims, promises,
guarantees, representations or warranties regarding the accuracy,
completeness or fitness for purpose of the Content made available on this
web site. All information on this web site is provided to you on an as is
basis, without warranty of any kind either express or implied. To the extent
that research can be provided by third parties, Independent Investment
Research makes no warranty or representation as to the accuracy or
completeness of such information displayed on this site, and accepts no
liability for errors or omissions arising from such third party information.
To the fullest extent permitted by law, under no circumstances will
Independent Investment Research be liable for any loss or damage caused
by users reliance upon information obtained through this web site. It is
the responsibility of the user to evaluate the accuracy, completeness or
usefulness of any information, opinion, general advice or other content
made available through this web site. Furthermore, Independent
Investment Research does not warrant or represent that this web site
is error free or free from viruses or defects. A user must do all that is
necessary (including using virus checking software) to satisfy itself that
accessing this website will not adversely affect its system.
For further information, please contact IIR at: client.services@
independentresearch.com.au
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